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Lining up to invest

TInwt 011 manufacturing: Tamil Nadu Chief Minister.,J. Jayalalithaa and State Industries Minister P.
Thangamani with industrialists after the signing of MoUs for investments worth Rs 20,925 crore, in Chennai
on Monday. (Report on Page 3) - Bijoy Ghosh

Tech Mahindra Q2
profit rises 23%
on new deals'
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Tech Ma
hlndra said its second quarter
consolidated net profit rose 23
per cent year..on-year to Rs
296 crore, buoyed by new
deals and acquisitions.
The company said in a state
ment that its revenue from ser
vices between July and
September was up 22 per cent
at Rs l,631 crore. Operating
profit jumped 65 per cent year
on year at Rs 338 crore, for the
quarter. (Details on Page 7)

iChennai's auto parts
suppliers mull'
move to Gujarat
Swet/1a Kannan
Vlnay Kamath .
Chennai, Nov. 5

Chennai-based auto parts mak
ers Wheels India and Rane are
considering setting up shop in
the emerging auto hub of Guj
arat.
General Motors was the first
mover. Then Tata Motors
moved in, in 2010, followed by
Ford which is readying its sec
ond (the first is near Chennai)
India plant at Sanand. Maruti
- - - - - - - - - . , - - - - i . too has confirmed setting up a
mahufacturing facility in Guj
arat. Once all the announced
projects go on stream, the re
gion will have the capacity to
( ).
\ !
\1
produce over a million cars.
With the Automotive Com
ponent Manufacturers Associ- .
ation of India facilitating land
acquisition for its members -to
set up ·facilities in Gujarat, an
*
entire ecosystem is fast .devel.
oping in the region. Now,
Wheels India and Rane group
from Cheimai ,are exploring
options to set up a supply base
in Gujarat to "stay close to cus
tomers."
'
Wealth Creation '!It makes sense to be where
the OEMs are. When Maruti
moves to Gujarat, we will con
~
sider this option, in the long
Call: 022-30896680
term... although there is no for
[gJIJ ImotiialoswalLtd
mal proposal by the board as of
MOtilal OIW81 FII'IIIncial SeMen Ltd. Regd. Office him
now," said Srivats, Ram, Ma
Spring eemer, 2nd floor, 'aim Court Cornpla. N.w Unk
Road, Malad (W). Mumbal400 064 Tel: 022 30B01 000
naging Director, Wheels India.

,... *

.

-..1

*

",...,.,

yeJi

=
•

•

0

~i\.~

CM •.~

K,S,'"

•

,,. ..•.

_ " , ' ( ,'-

I

•

":.J-;"'~
~.

,"\,

,

.," .~'"'.~., ",: ,- ,:"

\".

"

Wheels India has six plants
across the country - Padi, Sri
perumbudur (both near Chen
nai), Pune (Maharashtra),
Rampur (Uttar Pradesh), Ba·
wal (Haryana) and Pantnagar
(Uttarakhand).
The Rane group has begun
preliminary investigations in
Gujarat, said its Chairman, L.
Ganesh. Rane (Madras), a
group company, already has a
small plant in Sanand supply
ing steering gears and 'lower
control suspension arm' con
nected to the wheel, for the Ta
taNano.
. ,
Rane may expand supplies to
Tata Motors by taking up more
land adjacent to this plant. "For
other OEMs, we may consider
a new plant in GUjarat for the
long term," said Ganesh. Mad
hya Pradesh is another option,
he said. This could take a cou
ple of years, depending on Ma
ruti's project, said Ganesh.
Rane NSK Steering has a plant
primarily supplying to Maruti
at Bawal, Haryana.
Valeo India, which has its
corporate headquarters in
Chennai, is setting up a plant in
Sanand. The' French multina
tional company will manufac
ture a range ofair-conditioning
systems and compressors at
this plant, spread over 15 acres.
It is expected to be operational
bymid-2013.
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Lower margin
forecast weighs on
Godrej Consumer
ManlshaJha
Mumbai, Nov. 5

Lower-than-expected margins
announced by Godrej Consum
er Products in its quarterly re
sults adversely impacted the
stock on Monday. The stock fell
4.93 per cent on Monday to
close at Rs 688.95, after touch
ing a 52-week high ofRs 759.80
during intra-day trade, as sev
eral brokerages downgraded
the stock.
According to Kotak Securi
ties, margins shrunk due to
'higher advertising and promo
tion spends' and adverse sea
'sonality
(Africa,
Latin
America). Kotak downgraded
the stock to sell.
However, Kaustubh Pawas
kar, FMCG Analyst, Sharek
han, said: ''We have upgraded
the stock to 'Buy' believing it to
have a decent· upside and
strong earning visibility going
forward as the management
has indicated that the second
half of the year would be sea
sonally better for the bUSiness
and the company's innovation
and distribution-led strategy
should hold good." The compa
ny also announced a leadership
succession plan with Vivek
Gambhir, the present Chief
Strategy Officer of Godrej In
dustries and associated compa
nies, set to becomethe new MD
succeeding A. Mahendran who
retires on June 30, 2013.
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