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INDEPENDENT AUDITORS’ REPORT

To,

The Members,

Rane T4U Private Limited,

(Previously known as Telematics 4U Services Private Limited),
Bengaluru.

Report on the Financial Statements

We have audited the accompanying financial statements of Rane T4U Private Limited
(Previously known as Telematics 4U Services Private Limited) (“the Company”), which
comprise the Balance Sheet as at 31st March 2018, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other notes to accounts.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audil evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
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judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31
March 2018 and its loss and its cash flows for the year ended on that date;

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in Paragraphs
3 and 4 of the said Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowiedge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so tar as it appears trom our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

e) On the basis of written representations received from the directors as on 31st
March, 2018, taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2018, from being appointed as a director in terms of
Section 164(2) of the Act.

f) As per the notification of the Ministry of Corporate Affairs G.S.R. 464(E) dated 5th
June, 2015 read with amended notification G.S.R. 583(E) dated 13th June, 2017
the reporting requirement on Internal Financial Control under section 143(3)(i) of
the Act is not applicable to the Company since the turnover of the company is less
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GEORGY MATHEW
Place: Chennai Partner
Date: April 30, 2018 M No. 209645
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than the prescribed threshold of rupees fifty crores as per last audited financial
statements.

With respect to the other matters to be included in the Auditor’'s report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts.

ii. No amounts were required to be transferred, to the Investor Education and
Protection Fund by the Company.

For VARMA & VARMA
Chartered Accountants
FRN 004532S

v/
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ANNEXURE A TO THE AUDITORS’ REPORT

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our independent Auditors‘ Report of even date on the
Financial Statements of the Company for the year ended 31* March, 2018.

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets;

We have been informed that the fixed assets of the Company have not been
physically verified by the management during the year. We are informed that
as per Company policy this is being done only once in two years and hence
will be done in the subsequent year.

The Company does not own any immovable property, hence, paragraph 3(i)(c)
of the Order is not applicable to the Company.

According to the information and explanation given to us and as per our
verification of the records of the Company, the management has conducted
physical verification of inventory at reasonable intervals and no material
discrepancies have been identified. All discrepancies have been properly dealt
with in the books of account.

As informed the Company has not granted any loans, secured or unsecured to
companies, firms, limited liability partnerships or other parties covered in the
register maintained under section 189 of the Act.

According to the information and explanations given to us and based on the
audit procedures conducted by us in respect of loans, investments, guarantees
and security, provisions of section 185 and 186 of the Act have been complied
with.

The Company has not accepted deposits in accordance with directives issued
by the Reserve Bank of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Act and the rules framed there under are not
applicable to the Company.

As per the information and explanation given to us, the central government has
not prescribped the maintenance of cost records under sub-section (1) of
section 148 of the Act.

According to the information and explanations given to us and as per our
verification of the records of the company, the company has become fairly
regular in depositing undisputed statutory dues including Provident fund,
Employee’s State Insurance, Income Tax, Sales Tax, Service Tax, Goods and
Service Tax (GST), Custom Duty, Excise Duty, Value Added Tax, Cess, and
any other statutory dues with the appropriate authorities and no material
statutory dues were outstanding for more than six months from the due date as
at the year end.
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b) According to the information and explanations given to us, there are no unpaid

- disputed amounts of taxes as on 31% March 2018 except for the following:
Name of the Amount Amount Period to Forum
Statute/ Nature deposited not which the where
of the dues (in¥) deposited amount dispute is
(in¥) relates pending
. The CENVAT 13,91,788/- Nil | Apr-2011 to CESTAT, Bengaluru
Credit Rules, Sep-2015
2004 - Irregular
availment of
CENVAT Credit
The Finance Act, 53,015/- | 13,46,261/- | Oct-2010 to CESTAT, Bengaluru
1994 - Service Mar-2013
Tax Payable
viii. According to the information and explanations given to us and as per our

verification of the records of the company, the company has not defaulted in
repayment of loans or borrowings to financial institutions, banks, government
or dues to debenture holders.

L iX. According to the information and explanation given to us and as per our
verification of the records of the Company, the term loans have been applied
for the purposes for which they were obtained. The Company has not raised
) moneys by way of initial public offer or further public offer (including debt
instruments) during the year.

i X. According to the information and explanations given to us and the records of
N the Company examined by us, no frauds by the Company or on the Company
by its officers or employees has been noticed or reported during the year.

Xi. According to the information and explanations given to us and as per our

verification of the records of the Company, the Company has paid/ provided
i managerial remuneration in accordance with the requisite approvals mandated
by the provisions of Section 197 read with Schedule V to the Act.

P Xii. According to the information and explanations given to us and based on our
i examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act, where
applicable, for all the transactions with the related parties and the details of
such transactions have been disclosed in the financial statements as required
by the applicable accounting standards. '

N

) Xiii. According to the information and explanations give to us and based on our
' examination of the records of the Company, the Company has complied with
section 42 of the Act regarding private placement of shares and compulsorily
convertible preference shares during the year and the amount raised have
been used for the purposes for which the funds were raised.
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; Xiv, According to the information and explanations given to us and based on our
’~—4 examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3(xv) of the Order is not applicable.

XV. The Company is not required to be registered under section 45-1A of the
r Reserve Bank of India Act 1934.

,‘ For VARMA & VARMA
Chartered Accountants
_ FRN 0045328

il KA et

L i kad N/
GEORGY MATHEW

r Place: Chennai Partner

Date: April 30, 2018 M No. 209645
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RANE T4U PRIVATE LIMITED
3 (Formerly known as Telematics 4U Services Private Limited)
BALANCE SHEET AS AT MARCH 31, 2018
(Amount in Indian Rupees)
] Particulars Note As at As at As at
No. March 31, 2018 March 31, 2017 April 01, 2016
A. ASSETS
i 1 Non-Current Assets
(a) Property, plant and equipment 2 16,902,122 29,106,417 29,521,628
b (b) Goodwill 3 - 1,500,000 1,500,000
(c) Other Intangible Assets 3 35,361,122 44,352,382 13,205,936
- (d) Intangible Assets under development 3 - 3,281,588 27,912,017
’ (e) Financial Assets
0 (i) Investments 4 - 560,000 560,000
B (ii) Other financial assets 5 8,762,338 5,411,148 5,005,436
(f) Deferred tax assets (Net) 16 31,298,000 16,764,357 1,628,999
(g) Other non-current assets [} 167,926 146,466 360,670
Total non-current assets 92,491,508 101,122,358 79,694,686
2 Current Assets
(a) Inventories 7 11,490,465 3,033,500 8,169,058
(b) Financial Assets
ﬂ (i) Trade Receivables 8 28,750,030 15,736,821 29,744,928
(ii) Cash and Cash Equivalents 9A 99,861 466,757 421,495
(ifi) Bank balances other than (ii) above 9B - 3,350,247 -
(iv) Other Financial assets 10 3,134,678 692,449 2,675,721
(c) Current Tax Assets. (Net) 11 11,822,869 8,687,605 3,968,589
(d) Other Current Assets 12 3,316,985 2,343,702 2,998,670
Total curent assets 58,614,888 34,311,081 47,978,461
g TOTAL ASSETS 151,106,396 135,433,439 127,673,147
;4 B. EQUITY AND LIABILITIES
- 1 Equity
(a) Equity Share Capital 13A 16,670,000 5,100,000 5,100,000
(b) Instruments entirely equity in nature 13B 185,000,000 - -
(c) Other Equity 14 (187,181,005) (90,952,538) (18,377,537)
Total equity 14,488,995 (85,852,538) (13,277,537)
Liabilities
2 Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15A 33,596,537 74,708,514 59,519,382
(b) Provisions 17 4,118,287 4,205,802 3,230,672
Total non-current liabilities 37,714,824 78,914,316 62,750,054
3 Current Liabilities
(a) Mnancial Liabilities
(i) Borrowings 15B 18,589,138 10,086,224 30,900,176
(ii) Trade Payables 18
a) Micro and small enterprises - - -
b) Others 32,564,005 45,086,674 32,274,358
(iii) Other financial liabilities 19 21,870,128 9,612,341 7,209,301
(b) Provisions 20 8,750,803 3,403,755 2,912,454
(c) Other current liabilities 21 17,128,503 44,182,667 4,904,041
Total current liabilities 98,902,577 142,371,661 78,200,630
Total Liabilities 136,617,401 221,285,977 140,950,684
TOTAL EQUITY AND LIABILITIES 151,106,396 135,433,439 127,673,147
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-31 {
For and on behalf of the Board As per our report of even date attached
@-\/V — For Varma & Varma
Chartered Accountants
Pratap C Hegde /7 FRN 0045325 -
Executive Director /
DIN : 02496473
o eorgy Mathew
( v :\Qy Partner
\ > M. No. 209645
Prashanth Kumar K N Santhanagopalan J
o Head - Finance Secretary
Place: Chennai Place: Chennai
Date: 30/04/2018 Date: 30/04/2018




RANE T4U PRIVATE LIMITED

(Formerly known as Telematics 4U Services Private Limited)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Arhount in Indian Rupees)

Particulars Note Year ended Year ended
No. March 31, 2018 March 31, 2017
| Revenues from Operations 22 143,643,675 183,300,518
Il Other Income 23 2,953,703 6,259,134
Il Total Income (I+I1) 146,597,378 189,559,652
IV Expenses:
Purchases of stock-in-trade 47,060,305 57,870,090
Changes in inventory of stock-in-trade 24 (8,456,965) 5,135,557
Employee benefits expense 25 99,820,860 91,147,807
Finance costs 26 19,025,303 24,989,651
Depreciation and amortisation expense 27 21,626,536 11,387,241
Other expenses 28 74,138,216 84,785,350
Total Expenses (IV) 253,214,255 275,315,696
v Profit before exceptional items and tax (lll - IV) (106,616,877) (85,756,044)
VI Exceptional Items 4,781,588 1,024,504
VIl Profit before tax (VII - VIIl) (111,398,465) (86,780,548)
Vill Tax Expense:
(1) Current Tax 118,122 536,870
(2) Deferred Tax (14,729,808) (15,029,327)
(14,611,686) (14,492,457)
IX Profit(Loss) for the period from continuing operations (96,786,779) (72,288,091)
X Other Comprehensive Income
A. i) Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans 754,479 (343,141)
ii) Income tax relating to items that will not be
reclassfied to profit or loss (196,165) 106,031
B. i) Iltems that may be reclassified to profit or loss - -
Xl Total other comprehensive income (A(i-ii)+B(i)) 558,314 (237,110)
Xl Total Comprehensive Income for the period (XI+XIl) (96,228,465) (72,525,201)
Xl Earnings Per Equity Share
(a) Basic (InRs.) - (82.55) (141.74)
(b) Diluted (In Rs.) (10.38) (141.74)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-31

For and on behalf of the Board of Directors

= —

o

‘

Pratap C Hegde
Executive Director
DIN : 02496473

Prashanth Kumar K N
Head - Finance
Place: Chennai

Date: 30/04/2018

Director

As per our report of even date attached

DIN : 072958

Santhanagopalan J

Secretary

For Varma & Varma
an Chartered Accountants

FRN 0045325

(%8s vurnll
orgy Mathew
Partner

M. No. 209645

Place: Chennai
Date: 30/04/2018
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

(Amount in Indian Rupees)

For the Year ended
March 31, 2018

For the Year ended
March 31, 2017

A.. Cash flow from operating activities
Profit for the year
Adjustments for :

(111,398,465)

(86,780,548)

For and on behalf of the Board of Directors

Pratap C Hegde
Executive Director
DIN : 02496473

Prashanth Kumar K N
Head - Finance
Place: Chennai
Date: 30/04/2018

Santhanagopalan J
Secreftary

Finance costs recognised in profit or loss 19,025,303 24,989,651
Interest Income recognised in profit or loss (1,139,145) (538,962)
Net (gain) / loss arising on financial assets mandatorily measured at fair
value through profit or loss (124,643) (104,983)
Impairment loss recognised on trade receivables (1,815,775) (2,293,387)
Depreciation and Amortisation of non-current assets
(continuing and discontinued operations) 21,626,536 11,387,241
Impairment of intangible assets 4,419,528 1,024,504
Impairment of goodwill 1,500,000 -
Net foreign exchange (gain)/ loss 134,414 (153,194)
43,626,218 34,310,870
(67,772,247) (52,469,678)
Movements in working capital :
(Increase) / decrease in trade and other receivables (11,197,434) 16,301,494
(increase) / decrease in inventories (8,456,965) 5,135,558
(Increase) / decrease in other assets (6,228,162) 2,446,732
Increase / (decrease) in trade payables (12,657,083) 12,965,510
Increase / (decrease) in provisions 6,014,012 1,123,290
Increase / (decrease) in other liabilities (27,054,164) 39,278,626
(59,579,796) 77,251,210
Cash generated from operations (127,352,043) 24,781,532
Income Tax paid (3,712,755) (5,075,887)
Net cash generated by operating activitics (131,064,798) 19,705,645
B. Cash flow from investing activities
Proceeds on sale of financial assets 560,000 -
Interest received 585,214 433,979
Amounts advanced to related parties (560,000) -
Payments for property, plant and equipment (430,981) (5,365,438)
Payments for intangible asssets - (13,147,113)
Net cash (used in) / generated by investing activities 154,233 (18,078,572)
C. Cash flow from financing activities
Proceeds from issue of equity instruments of the company 11,570,000
Proceeds from issue of convertible non-participating preference shares 185,000,000
Repayment of redeemable preference shares (24,900,000) -
Proceeds from borrowings-Term Loans 54,000,000 11,054,006
Repayment of borrowings-Term Loans (24,970,726) (6,061,610)
Net Proceeds from/ (repayment) of borrowings-Unsecured Loans (1,400,000) 1,400,000
Net proceeds from/ (repayment) of borrowings-Working Capital Loans (21,497,086) 9,185,748
Interest Pald on Redeemable Preference Shares (40,450,000) -
Interest paid-others (10,158,766) (13,809,708)
Net cash used in financing activities 127,193,422 1,768,436
Net increase in cash and cash equivalents (3,717,143) 3,395,509
Cash and cash equivalents at the beginning of the year 3,817,004 421,495
Effects of exchange rate changes on the balance of cash and cash
equivalents held in foreign currencies - -
Cash and Cash equivalents at the end of the year 99,861 3,817,004

s per our report of even date attached

For Varma & Varma
Chartered Accountants

FRN 0045325
7

thevy
Partner
M. No. 209645

Place: Chennai
Date: 30/04/2018
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RANE T4U PRIVATE LIMITED

(Formerly known as Telematics 4U Services Private Limited)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31 , 2018

Total equity

(Amount in Indian Rupees)

Particulars Share Capital General reserve |Retained earnings Actua:[i:sls()iain / Total
Balance at April 1, 2016 (as previously reported) 5,100,000 | - 9,338,134 - 14,438,134
Changes in accounting policy - (27,715,671) - - (27,715,671)
Restated balance at April 1, 2016 5,100,000 (27,715,671) 9,338,134 - (13,277,537)
2016-17
Profit for the year (72,288,091) (72,288,091)
Other comprehensive income for the year, net of income tax (237,110} (237,110)
Other movements during the year (49,800) (49,800)
Balance at March 31, 2017 5,100,000 (27,765,471) (62,949,957) (237,110) (85,852,538)
2017-18 -
Profit for the year - (96,786,779) (96,786,779)
On issue of shares 11,570,000 11,570,000
Other comprehensive income for the year, net of income tax 558,314 558,314
Balance at March 31, 2018 16,670,000 (27,765,471) (159,736,737) 321,204 (170,511,004)

For and on behalf of the Board of Directors

=
Pratap C Hegde

Executive Director
DIN : 02496473

Y.

Prashanth Kumar K N
Head - Finance
Place: Chennai
Date: 30/04/2018

As per our report of even date attached

For Varma & Varma
Chzrtered Accountants
A~ FRN 0045325

Vinay Laks
Director
DIN : 072958

Santhanagopalan J
Secretary

'yis

%Mathew

Partner
M. No. 209645

Place:Chennai
Date: 30/04/2018
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

Notes forming part of the financial statements
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

1 General information
RANE T4U PRIVATE LIMITED (Formerly known as Telematics 4U Services Private Limited) (The Company) was incorporated as a private company
on 26th March 2009. During the year, Rane Holdings Limited has acquired 69.41% equity shares of the Company.

The Company is in the business of developing, promoting and marketing telematics vehicle intelligence, remote monitoring related products and
services globally.

2 Summary of significant accounting policies

2.01 Basis of Preparation
The financial statements are prepared under historical cost convention except for certain financial instruments that are measured at fair
values at the end of each reporting period, as explained in the accounting policies below, in accordance with the Generally Accepted
Accounting Principles in India and comply in all material respects with the accounting standards specified under the section 133 of the
Act.

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards)
Rules, 2015. Up to the year ended March 31, 2017, the Company prepared its financial statements in accordance with the requirements of
previous GAAP, which includes Standards notified under the Companies (Accounting Standards) Rules, 2006.These are the Company’s first
Ind AS financial statements. The date of transition to Ind AS is April 1, 2016.

All the assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle. Based on the
nature of the products and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current/ non-current classification of assets and
liabilities.

2.02 Use of Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in India requires the management
to make judgements, estimates and assumptions that effect the reported amount of assets and liabilities as of the Balance Sheet date,
reported amount of revenues and expenses for the year and disclosure of contingent liabilities as of the Balance Sheet date. These
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

Although these estimates are based on the management's best knowledge of current events and actions, uncertainty about the
assumptions and estimates may result in outcomes requiring a material adjustment to the carrying amount of assets or liabilities in future
periods.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.




RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)
Notes forming part of the financial statements
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates
2.03 Property, Plant and Equipment
L A Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment in value, if any. Cost includes purchase
price, (inclusive of import duties and non - refundable purchase taxes, after deducting trade discounts and rebates), other costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management and an initial estimate of the costs of dismantling, removing the item and restoring the site on which it is located, if any.
If the Company has acquired a Property, Plant and Equipment on deferred term basis and terms are beyond normal credit terms, property
M plant and equipment will be recognized on cash price equivalent, i.e. discounted amount.
o
L The cost of Assets not ready for use as at the Balance Sheet date are disclosed under Capital Work-In-Progress.
The cost of replacement spares/ major inspection relating to property, plant and equipment is capitalized only when it is probable that
i future economic benefits associated with these will flow to the company and the cost of the item can be measured reliably. When parts
L of an item of property plant and equipment have different useful lives, they are accounted for as separate items (major components) of
property, plant and equipment.
- Depreciation
'  Depreciation on Property , Plant and Equipment (Tangible assets) is generally computed on a pro-rata basis on the basis of the estimated
L life specified in Schedule Il of the Companies Act, 2013 under Straight line method. The useful life of assets prescribed in Schedule Ii to
the Companies Act, 2013 are considered for the purpose of Computation of Depreciation. However, If the management’s estimate of the
useful life of a fixed asset at the time of acquisition of the asset or of the remaining useful life on an annual review is different from that
envisaged in the aforesaid schedule, depreciation is provided at a such rate based on the useful life / remaining useful life as technically
id advised. Accordingly, depreciation is provided based on the useful life indicated below which is different from that stated in Schedule Il
to the Companies Act,2013.
Assets Life
Leasehold Improvements 5
i Furniture & Fixtures 5
L Office Equipments 3
Computers 3
I Computer Servers 6
; Tools & Equipments 3
Electrical Fittings 5
Vehicles 5
[
1 Depreciation charge on additions / deletions is restricted to the period of use. Depreciation methods, useful lives and residual values are
reviewed annually. ‘
The additions to Property, Plant and Equipment with individual unit value upto Rs.10,000/- is capitalised and depreciated at 100% in the
year of capitalisation.
£
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

Notes forming part of the financial statements
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.04 Intangible Assets

Internally Generated Software / Intangible Assets

Research costs are expensed as incurred. Costs (internal and external) associated with developing or obtaining internal-use software and
software that are embedded in a product and sold as part of the product as a whole are capitalized if the following criteria are met in
full:

* The product or the process is clearly defined, and the cost elements can be identified and measured reliably;
* The technical feasibility is demonstrated;

» The product or the process will be sold or used in the business;

= The asset will generate future financial benefits.

> Sufficient technical, financial and other resources for project completion are in place.

Costs expensed in prior accounting periods will not be capitalized

Subsequent expenditure on the product, which are essential to keep it relevant for customers, are expensed and are included in cost of
sales

Depreciation begins when the product is transferred from development to production. Uncertainty exists with respect to the expected
period of benefits, as this depends on the future technological development in the market.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired.

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accumulated impairment losses, if any. Intangible
assets are amortised on a straight line basis over their estimated useful life as given below.

Asset Life
Bought out Software licence 3
Internally Generated Software / Intangible Assets 6

The amortization period and the amortization method for an intangible asset with a finite useful life (including those under
development), are reviewed annually.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortization period or method, as appropriate, and are treated as changes in accounting estimates.

2.04 Impairment

Assessment is done annually as to whether there is any indication that an asset (tangible and intangible) may be impaired. For the
purpose of assessing impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are largely
independent of the cash influws fiumn ullier assels or groups of assets, Is considered as a cash generating unit. If any such indication
exists, an estimate of the recoverable amount of the asset / cash generating unit is made. Assets whose carrying value exceeds their
recoverable amount are written down to the recoverable amount. Recoverable amount is higher of an asset’s or cash generating unit’s
fair value less cost to sell and its value in use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use ot an asset and from its disposal at the end of its useful life. Assessment is also done at each Balance Sheet date as to
whether there is any indication that an impairment loss recognised for an asset in prior accounting periods may no longer exist or may
have decreased. In such cases, impairment losses are reversed to the extent the assets carrying amount does not exceed, the carrying
amount that would have been determined if no impairment loss had previously been recognised.
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

Notes forming part of the financial statements
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.1

3. Defined Benefit Plan

Gratuity

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) administered by LIC covering eligible employees in
accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement,
death, incapacitation or termination of employment, of an amount based on the respective employee’s salary and the tenure of
employment. The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year.
Actuarial losses / gains are recognised in the other comprehensive income in the year in which they arise. Remeasurement recognised in
other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss.

4. Other Long term employee benefits

Compensated Absence

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year are
treated as short term empioyee benefits. The obligation towards the same is measured at the expected cost of accumulating
compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are
treated as other long term employee benefits. The Company’s liability is actuarially determined (using the Projected Unit Credit method)
at the end of each year. Actuarial losses / gains are recognised in the Profit and Loss Statement in the year in which they arise.

Taxes on Income

Tax expense for the period, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the
period. Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the relevant prevailing tax
laws. Tax expenses relating to the items in profit and loss shall be treated as current tax as part of profit and loss and those relating to
items in other comprehensive income (OCl) shall be recognised as part of the part of OCI.

Deferred tax is recognised for all the temporary differences between the carrying amounts of assets and liabilities in the financial
statements and corresponding tax bases used in computation of taxable profit. Deferred tax assets are recognised and carried forward
only to the extent that it is probable that taxable profit will be available against which those deductible temporary differences can be
utilised. Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted or substantively enacted
by the Balance Sheet date. At each Balance Sheet date, the Company re-assesses unrecognised deferred tax assets, if any and the same is
recognised to the extent it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle the asset and the liahility nn a net hasis. Deferred tax assets and deferred tax liabilities are offset when
there is a legally enforceable right to set off assets against liabilities representing current tax and where the deferred tax assets and the
deferred tax liabilities relate to taxes on income levied by the same governing taxation law.

Minimum Alternate |ax (MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that the compary
Will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount ot the
MAT credit asset is written down to the extent there is no longer a convincing evidence to the effect that the Company will pay normal
income tax during the specified period. MAT shall be treated as part of deferred tax assets.

2.12 Investments

2.13

Investments which are readily realisable and intended to be held for not more than one year from the date on which such investments are
made are classified as current investments. All other investments are classified as long term investments. Current investments are carried
at lower of cost and quoted/fair value, computed category wise. Long Term Investments are stated at cost. Decline in value, if any,
which is not considered temporary in nature, is provided for.

Provisions and Contingent Liabilities

Provisions : Provisions are recognised when there is a present obligation as result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the Balance sheet
date and are not discounted to its present value. -
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(Formerly known as Telematics 4U Services Private Limited)

Notes forming part of the financial statements
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

Contingent Liabilities : Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of
the company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made. When there is a possible obligation or a present obligation in
respect of which likelihood of outflow of resources embodying economic benefits is remote, no provision or disclosure is made.

2.14 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Earnings considered in ascertaining the Company’s earnings per share is
the net profit for the period after deducting equity dividends and any attributable tax thereto for the period. The weighted average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other
than the conversion of potential equity shares, that have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

3 First-time adoption - mandatory exception, optional exemptions

These are the Company's first financial statements prepared in accordance with ind AS. The Company has prepared opening balance sheet as per
Ind AS as of Aprili, 2016 (the transition date) by recognising all assets and liabilities whose recognition is required by Ind AS, not recognising
items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and
applying Ind AS measurement of recognised assets and liabilities .However, this principle is subject to certain mandatory exceptions and certain
optional exemptions availed by the Company .Applicable mandatory exemptions and optional exemptions are as under:

3.01

3.02

Mandatory exceptions:

Estimates:

The estimates as at April 1, 2016 and as at March 1,2017are consistent with those made for the same dates in accordance with Indian
GAAP(after adjustments to reflect any differences in accounting policies).

Optional Exemptions:

1.Deemed cost for property, plant and equipment and intangible assets:

The Company has elected to continue with the carrying value of all its property , plant and equipment and intangible assets recognised
as on April,1 2016 measured as per the previous GAAP and use that carrying value as its deemed costs as of transition date.

2.Investment in subsidiaries:
The company has elected this exemption and opted to continue with the carrying value of investment in subsidiaries as recognised in its
Indian GAAP financials, as deemed cost at the date of transition.

3.Business Combinations:

Ind AS 103 Business Combinations has not been applied to acquisitions of subsidiary companies, joint venture companies and associates
which are considered business under Ind AS that occurred before April1,2016. Use of this exemption means that the Indian GAAP carrying
amounts of assets and liabilities ,that are required to be recognised under Ind AS, is their deemed cost at the date of the acquisition.
After the date of acquisition measurement is in accordance with respective Ind AS.

4.Classification of debt instruments:
The Company has determined the classification of debt instruments in terms of whether they meet the amortised cost criteria or the
FVTOCI criteria based on the facts and circumstances that existed as of the transition date.

5. Determining whether an arrangement contains a lease:
The Company has applied Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease to determine whether an
arrangement existing at the transition date contains a lease on the basis of facts and circumstances existing at that. date.




RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

Notes forming part of the financial statements
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

3.03 Impairment of financial assets
The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it has used
reasonable and supportable information that is available without undue cost or effort to determine the credit risk at the date that
financial instruments were initially recognised in order to compare it with the credit risk at the transition date. Further, the Company has
not undertaken an exhaustive search for information when determining, at the date of transition to Ind ASs, whether there have been
significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

4 Critical accounting judgements, assumptions and key sources of estimation uncertainty
The following are the critical judgements, assumptions concerning the future, and key sources of estimation uncertainty at the end of the
reporting period that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year.

4.01 Useful lives of property, plant and equipment
As described at Note 2.03 above, the charge in respect of periodic depreciation for the year is derived after determining an estimate of
an asset’s expected useful life and the expected residual value at the end of its life. The useful lives and residual values of Company’s
assets are determined by the management at the time the asset is acquired and reviewed annually. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in technical or
commercial obsolescence arising from changes or improvements in production or from a change in market demand of the product or
service output of the asset.

4.02 Employee Benefits
The cost of defined benefit plans are determined using actuarial valuation, which involves making assumptions about discount rates,
expected rates of return on assets, future salary increases, and mortality rates. Due to the long-term nature of these plans, such
estimates are subject to significant uncertainty.

4.03 Taxation
Significant assumptions and judgements are involved in determining the provision for tax based on tax enactments, relevant judicial
pronouncements and tax expert opinions, including an estimation of the likely outcome of any open tax assessments / litigations.
Deferred income tax assets are recognized to the extent that it is probable that future taxable income will be available, based on
estimates thereof.

4.04 Provisions and contingencies
Critical judgements are involved in measurement of provisions and contingencies and estimation of the likelihood of occurrence thereof
based on factors such as expert opinion, past experience etc.

5 Recent accounting pronouncements
5.01 Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs
("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign
currency transactions and advance consideration which clarifies the date of the transaction for the purpose of determining the exchange
rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid advance consideration in a
foreign currency. The amendment will come into force from April 1, 2018. The Company has evaluated the effect of this on the financial
statements and the impact is not material.

5.02 Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115,
Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers. The effect on adoption of Ind AS 115
is expected to be insignificant.
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(Formerly known as Telematics 4U Services Private Limited)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note 2
(Amount in indian Rupees)
Property, Plant and Equipment As at As at As at
March 31, 2018 | March 31, 2017 | April 1, 2016

Carrying amounts of:

Leasehold improvements 9,896,805 15,484,690 17,434,613

Furniture and Fixtures 182,623 270,565 306,040

Office Equipments 2,330,712 4,020,963 2,597,814

Computers (including servers) 3,771,916 5,270,241 4,223,356

Tools & equipments 390,863 1,434,875 1,525,785

Electrical Equipments 16,209 23,430 26,812

Vehicles 312,994 2,601,653 3,407,208
Total 16,902,122 29,106,417 29,521,628
Cost Leasehold Furniture and Office Computers Tools & Electrical Vehicles Total

improvements Fixtures Equipments Equipments Equipments
Cost as at April 1, 2016 20,649,328 3€5,204 2,921,748 8,595,048 1,980,530 35,250 6,259,816 40,806,924
Accumulated depreciation as at April 1, 2016 3,214,715 £9,164 323,934 4,371,692 454,745 8,438 2,852,608 11,285,296
Balance as at April 1, 2016 (deemed cost) 17,434,613 306,040 2,597,814 4,223,356 1,525,785 26,812 3,407,208 29,521,628
Additions 66,200 - 2,345,082 2,613,622 340,534 - 5,365,438
Deletions - - - - - - - -
Balance as at March 31, 2017 17,500,813 306,040 4,942,896 6,836,978 1,866,319 26,812 3,407,208 34,887,066
Additions - - 90,679 - 340,302 - - 430,981
Disposals - - - - - - -
Balance as at March 31, 2018 17,500,813 306,040 5,033,575 6,836,978 2,206,621 26,812 3,407,208 35,318,047
Accumulated depreciation and impairment Leasehold Furriture and Office Computers Tools & Electrical Vehicles Total
improvements F-xtures Equipments Equipments Equipments

Balance as at April 1, 2016 - - - - - - - -
Eliminated on disposals - - - - -
Depreciation for the year 2,016,123 35,475 921,933 1,566,737 431,444 3,382 805,555 5,780,649
Balance as at March 31, 2017 2,016,123 35,475 921,933 1,566,737 431,444 3,382 805,555 5,780,649
Eliminated on disposals - - - - -
Depreciation for the year 5,587,885 87,942 1,780,930 1,498,325 1,384,314 7,221 2,288,659 12,635,276
Balance as at March 31, 2018 7,604,008 123,417 2,702,863 3,065,062 1,815,758 10,603 3,094,214 18,415,925
Carrying amount as at April 1, 2016 17,434,613 306,040 2,597,814 4,223,356 1,525,785 26,812 3,407,208 29,521,628
Carrying amount as at March 31, 2017 15,484,690 270,565 4,020,963 5,270,241 1,434,875 23,430 2,601,653 29,106,417
Carrying amount as at March 31, 2018 9,896,805 182,623 2,330,712 3,771,916 390,863 16,209 312,994 16,902,122
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(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 3

(Amount in Indian Rupees)

Intangible Assets

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

Carrying amounts of:

Goodwill - 1,500,000 1,500,000
Computer Software 35,361,122 44,352,382 13,205,936
Total : 35,361,122 45,852,382 14,705,936
Intangible Assets under development - 3,281,588 27,912,017
Total 35,361,122 49,133,970 42,617,953
Particulars Goodwill Computer Total
Software
Cost as at April 1, 2016 3,000,000 19,088,501 22,088,501
Accumulated amortisation as at April 1, 2016 1,500,000 5,882,565 7,382,565
Balance as at April 1, 2016 (deemed cost) 1,500,000 13,205,936 14,705,936
Additions - 37,777,542 37,777,542
Deletions - -
Balance as at March 31, 2017 1,500,000 50,983,478 52,483,478
Additions - -
Disposals - _ -
Balance as at March 31, 2018 1,500,000 50,983,478 52,483,478
Accumulated amortisation and impairment
Balance as at April 1, 2016 - - -
Eliminated on disposals - -
Impqirment loss recognised in ) 1,024,504 1,024,504
profit or loss
Amortisation expense - 5,606,592 5,606,592
Balance as at March 31, 2017 - 6,631,096 6,631,096
Eliminated on disposals - - -
:Jr:gf?lr(r;elr;t;:oss recognised in 1,500,000 ] 1,500,000
Amortisation expense - 8,991,260 8,991,260
Balance as at March 31, 2018 1,500,000 15,622,356 17,122,356
Carrying amount as at April 1, 2016 1,500,000 13,205,936 14,705,936
Carrying amount as at March 31, 2017 1,500,000 44,352,382 45,852,382
Carrying amount as at March 31, 2018 - 35,361,122 35,361,122




RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note 4

(Amount in Indian Rupees)

As at Mar 31,2018 As at March 31,2017 As at April 1,2016

Investments in Subsidiaries Face Value Number of Number of Number of

per share Amount (Rs.) HMBer ot | Amount (Rs.) Hmber ot | Amount (Rs.)

shares shares shares

I. Unquoted Investments
Investments in Equity Instruments at Cost - Subsidiary
Adwise Analytics Private Limited Rs.10/- 56,000 560,000 56,000 560,000
Total Unquoted Investments - - 56,000 560,000 56,000 560,000
Total Non-Current Investments - - 56,000 560,000 56,000 560,000
Aggregate carrying value of unquoted investments - 560,000 560,000
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RANE T4U PRIVATE LIMITED

(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Non Current Assets (Contd..)

Note 5
Other Non-Current Financial Assets
Bank deposits with more than 12 months maturity held as
collateral security against term loans/ working capital
loans
- Recurring Deposits
Rent Deposits
Earnest Money Deposits
Deposits with statutory authorities
Other Utility Deposits

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

3,875,214
2,539,027
777,550
1,459,559
110,988

2,511,622
2,674,426
220,000
3,000
2,100

2,364,893
2,419,443
210,000
3,000
8,100

Total

8,762,338

5,411,148

5,005,436

Non - current financial assets - notes:
Restricted Bank Deposits include Rs.38,75,214/- and
Rs.25,11,622/- as at March 31, 2018 and March 31, 2017
respectively, held as security in relation to interest and
repayment of bank borrowings. These are pledged till the
maturity of the respective borrowings.

Deposit with statutory authorities include Rs.14,56,559/-
and Rs.Nil/- as at March 31, 2018 and March 31, 2017
respectively, held as a deposit in relation to ongoing
disputes with service tax authorities.

Note 6
Other Non-Current Assets
Prepaid Rent

167,926

146,466

360,670

Total

167,926

146,466

360,670

Current Assets

Note 7
Inventories
Stock-in-Trade

11,490,465

3,033,500

8,169,058

Total

11,490,465

3,033,500

8,169,058

S
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(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

Note 8
Financial Assets
Trade Receivables
(i) Outstanding for more than 6 months
Secured, considered good
Unsecured, considered good
Doubtful
Allowance for doubtful debts
(expected credit loss allowance)
(ii) Others
Secured, considered good
Unsecured, considered good
Doubtful
Allowance for doubtful debts
(expected credit loss allowance)

6,599,718

28,748,621

(6,598,309)

11,982,561

12,168,344

(8,414,084)

10,101,491

30,350,908

(10,707,471)

Total

28,750,030

15,736,821

29,744,928

Note 9A

Financial Assets

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and
cash equivalents include cash on hand and in banks,
cheques and drafts on hand. Cash and cash equivalents at
the end of the reporting period as shown in the
statement of cash flows can be reconciled to the related
items in the balance sheet as follows:

(a) Balances with banks
- In Current accounts
(b) Cash on hand

58,592
41,269

439,923
26,834

400,592
20,903

Total

99,861

466,757

421,495

Note 9B
Other Bank Balances
Bank deposits with more than 12 months maturity held as
collateral security against term loans/ working capital
loans

- Fixed Deposits

- Recurring Deposits

2,340,182
1,010,065

Total

3,350,247
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RANE T4U PRIVATE LIMITED

(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Note 10

Financial Assets

Other Financial Assets

Earnest Money Deposits

Rent Deposits

Other security deposit

Unbilled revenue

Advance recoverable in cash

Other receivables (refer Note 29 - 5.03)

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

957,714

1,030,200
586,764
560,000

300,000

392,449

2,532,000

143,721

Total

3,134,678

692,449

2,675,721

Current financial assets - notes:

Restricted Bank Deposits include Rs.Nil and Rs.33,50,247/
as at March 31, 2018 and March 31, 2017 respectively,
held as security in relation to interest and repayment of
bank borrowings. These are pledged till the maturity of
the respective borrowings.

Note 11

Current tax assets (Net)

Advance payment of Tax and Tax Deducted at Source
(Net of provision for income tax)

11,822,869

8,687,605

3,968,589

Total

11,822,869

8,687,605

3,968,589

Note 12
Other Current Assets

Unsecured and considered good unless otherwise stated :

(a) Balance with Customs and Central Excise Authorities

(b) Advances paid for purchase of goods/ services
(c) Salary Advance

(d) Travel Advance

(e) Prepaid Expenses

1,603,213
6,000
93,975
1,613,797

623,124
20,000
394,348
1,306,230

214,886
761,375
70,660
355,098
1,596,651

Total

3,316,985

2,343,702

2,998,670
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Equity
Note 13A - Equity Share Capital

13A.1 AUTHORISED :

As at March 31, 2018

As at March 31, 2017

As at April 1, 2016

No. of Shares

Amount (Rs.)

No. of Shares

Amount (Rs.)

No. of Shares

Amount (Rs.)

Equity Shares of Rs.10 each 1,667,000 16,670,000 510,000 5,100,000 510,000 5,100,000
13A.2 ISSUED, SUBSCRIBED AND FULLY PAID UP
Equity Shares of Rs.10 each fully paid up 1,667,000 16,670,000 510,000 5,100,000 510,000 5,100,000
16,670,000 5,100,000 5,100,000
13A.3 Reconciliation of number of equity shares and amount outstanding at
the beginning and at the end of the year:
Particulars of Equity Shares of Rs.10 each fully paid up 2017-18 2016-17
No. of Shares Amount (Rs.) | No. of Shares | Amount (Rs.)
Balance at the beginning of the year 510,000 5,100,000 510,000 5,100,000
Allotment of shares during the year 1,157,000 11,570,000 - -
Balance at the end of the year 1,667,000 16,670,000 510,000 5,100,000

13A.4 Rights, preferences and restriction relating to Equity Shares

The Company has one class of equity share having a par value of Re.10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board
of Directors is subject to the approval of the shareholders in the ensuing Annual General meeting. In the event of liquidation, the equity shareholders are eligible to receive
the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.
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13A.5 Particulars of equity share holders holding more than 5% of the total paid up equity share capital:

Name of the share holder

As at March 31, 2018

As at March 31, 2017

As at April 1, 2016

Nos. % Nos. % Nos. %
M/s. Rane Holdings Limited 1,157,000 69.41% - - - -
Mr. Pratap Hegde 199,230 11.95% 299,250 58.68% 299,250 58.68%
Mr. Vinay K Prasad 107,250 6.43% 107,250 21.03% 107,250 21.03%
Mr. Pratap Hegde jointly wizh M/s. Rane Holdings Limited 100,020 6.00% - - - -
Mr. Govardhan Shetty - - 74,750 14.66% 74,750 14.66%

Note 13B - Instruments entirely equity in nature

Compulsorily Convertible Preference Shares

As at March 31, 2018

As at March 31, 2017

As at April 1, 2016

No. of Shares Amount (Rs.) | No. of Shares | Amount (Rs.) | No. of Shares | Amount (Rs.)

13B.1 AUTHORISED :

Preference Shares of Rs.10 each 23,333.000 233,330,000 -
13B.2 ISSUED, SUBSCRIBED AND FULLY PAID UP

Compulsorily Convertible Preference Shares of Rs.12 each fully paid up 18,500,000 185,000,000 -

185,000,000 - -

13B.3 Reconciliation of number cf Compulsorily Convertible Preference Shares

and amount outstanding at the beginning and at the end of the year:

Particulars of Compulscrily Convertible Preference Shares of Rs.10 each 2017-18 2016-17

fully paid up

No. of Shares

Amcunt (Rs.)

No. of Shares

Amount (Rs.)

Balance at the beginning of the year
Allotment of shares during the year
Balance at the end of th= year

18,500,000

185,000,000

18,500,000

185,000,000

13B.4 Rights, preferences and restriction relatin

mpulso ily Convertible Preference Shares




RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

1. The above shares are compulsorily convertible preference shares convertible at 1:1 ratio.

2. Rights of dividend - In the event the Company declares dividend, the holder of the CCPS shall have preference over equity shares and shall be entitled to receive a
cumulative dividend at the rate of 0.1% of the amount invested per annum.

3. Rights during liquidation

a. In the event of liquidation, along with all the other shareholders of the corpany, RHL is entitled to receive a pro rata share in the remaining proceeds available after the
payment of the outside liabilities and the Liquidation Preference share subscription amount. - Liquidation Preference.

b. At the time of liquidaticn, RHL can, either kefore or after winding up, elect in writing not to avail the Liquidation Preference specified in Point (a) above and on such
election, the holder shall te =ntitled for the proceeds of and / or assets available for distribution as if the Liquidation Preference had never existed.

4. Reservation of shares issueble upon Conversion - The Company shall at all times reserve and keep available out of its authorised but unissued Equity Securities, solely for
the purpose of effecting the zonversion of the CCPS, such number of Equity Shares sufficient to effect the conversion.

5. Date of Conversicn - The sares shall be converted by RHL effecting the Put Option at any time but not later than August 31, 2027 ("Mandatory Conversion Date”). The CCPS
shall be Compulsorily convartible into Equity Shares on the Mandatory Conversion Date.

13B.5 Particulars of Compulsorily Convertible Preference Shares holding more than 5% of the total paid up Compulsorily Convertible Preference Shares Capital:

Name of the Preference Share holder As at March 31, 2018 As at March 31, 2017 As at April 1, 2016

Nos. % Nos. % Nos. %

M/s. Rane Holdings Limitec 18,500,000 100.00%

e
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Note 14  Other equity

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

Ind AS Transition Reserve
Other Comprehensive Income
Retained Farnings

(27,765,471)
321,204
(159,736,738)

(27,765,471)
(237,110)
(62,949,957)

(27,715,671)

9,338,134

Total

(187,181,005)

(90,952,538)

(18,377,537)

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general reserve is
created by a transfer from one component of equity to another and is not an item of other comprehensive income, items included in general

reserve will not be reclassified subsequently to profit or loss.

Particulars As at As at As at

March 31, 2018 March 31, 2017 April 1, 2016
(a) Ind AS Transition Reserve
Balance at the beginning of the year (27,765,471) (27,715,671) -
Discounting of lease deposits - (19,887)
Provision for doubtful debts (net of deferred tax asset of Rs.33,08,609/-) - (7,398,863)
Impact of Effective Interest Rate on preference shares (49,800) (20,296,921)
Balance at the end of the year (27,765,471) (27,765,471) (27,715,671)
(b) Other Comprehensive Income
Balance at the beginning of the year (237,110) - -
Movement during the year 558,314 (237,110)
Balance at the end of the year 321,204 (237,110) -
(c) Retained Earnings
Balance at the beginning of the year (62,949,957) 9,338,134 7,265,095
Profit attributable to the owners of the company (96,786,779) (72,288,091) 993,582
Add: MAT Credit for earlier years - - 1,110,421
Less: Dividend on Preference Share - - (24,900)
Less: Dividend tax on Preference share - - (6,064)
Balance at the end of the year (159,736,737) (62,949,957) 9,338,134
Grand Total (187,181,004) (90,952,538) (18,377,537)
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Note 15A  Non-current borrowings Non-Current Portion Current Maturities
As at As at As at As at As at As at

March 31, 2018 | March 31, 2017 April 1, 2016 March 31, 2018 | March 31, 2017 April 1, 2016
Secured - at amortised cost
Preference Share Capital - 24,900,000 24,900,000
Interest on the preference shares
(as per Effective Interest Rate method) - 31,476,939 20,296,921 - -
Term Loans
i) from banks 4,809,337 8,403,233 10,657,451 3,378,742 3,950,018 4,120,406
ii) from other parties 28,787,200 - - 18,182,400 - -
Unsecured Loans
i) from related parties - 1,400,000 - - R .
ii) from other parties - 8,528,342 3,665,010 308,986 5,555,798 3,002,128
Total 33,596,537 74,708,514 59,519,382 21,870,128 9,505,816 7,122,534
Note 15B  Current borrowings As at As at As at

March 31, 2018 | March 31, 2017 April 1, 2016
Secured - at amortised cost
Loans repayable on demand
i) from banks 18,589,138 37,586,224 30,900,476
ii) from other parties - 2,500,000 -
Total 18,589,138 40,086,224 30,900,476

Terms of repayment of above borrowings
Indian rupee loan from banks

Bank Interest rate Terms of repayment
(Secured)
Term loan from Vijaya Bank 14.05% p.a. Loan availed Rs.1,35,00,000/- is
Secured by hypothecation of furniture and fixtures, air floating repayable in 72 equated monthly
conditioners, electrical fittings and hardwares/ softwares. installments of Rs.2,78,540/- each
Lien on recurring deposits which is shown separately under Note 5 commenced from April 2015. Interest
and Note 9B. is payable on monthly basis
commenced from March 5, 2015.
Term loan from Corporation Bank 10.95% Loan availed Rs.24,50,000/- is
Secured by hypothecation of assets i.e. servers and accessories Floating repayable in 36 equated monthly|
purchased out of this term loan also secured against Credit installments of Rs.80,152/- each
Guarantee Fund Trust for Micro and Small Enterprises (CGMTSE). commenced from October 2016.
Interest is payable on monthly basis
commenced from 28 September, 2016.
Term Loan from Tata Capital Financial Services Private Limited 10.25% p.a. Loan availed Rs.5,00,00,000/- s
Secured by way of comfort letter from M/s. Rane Holdings Floating repayahle in 33 equated monthly
Limited (Holding Company). installments of Rs.15,15,200/- each
commencing from leb-2018. Interest
is payable on monthly basis
commencing from 31 October, 2017.
Working Capital facilities (fund based) from HDFC Bank Limited 10.00% p.a. Loan availed Rs.2,00,00,000/- is valid
Secured by way of exclusive charge on the current assets of the Floating till October 30, 2018. The facilities
Company. are payable on demand.
(Unsecured)
Tetin luan from Religare Finvest Linited 18.17% p.a. Luann  avalled  Rs.51,00,000/- Is
Fixed repayable in 36 equated monthly|

installments of Rs.2,36,988/- Lakhs
each commenced from August 1, 2015
till July 1, 2016, Rs.2,10,656/- each
commenced from August 1, 2016 till
July 1, 2017 and Rs.78,996/- each
commenced from August 1, 2017 till
July 1, 2018. Interest is payable on
monthly basis commenced from June
30, 2015.
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)
LS NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note 16  Deferred tax balances
1 The following is the analysis of deferred tax assets/(liabilities) presented in the balance sheet:
(Amount in Indian Rupees)
R As at As at As at
fl March 31, 2018 | March 31, 2017 | April 1, 2016
L Deferred tax assets 36,440,000 23,993,971 5,041,838
Deferred tax liabilities (5,142,000) (7,229,614) (3,412,839)
Deferred tax assets (Net) . 31,298,000 16,764,357 1,628,999
2017-18 Opening balance | Recognised in Recognised in Closing balance
1 profit or loss Other
comprehensive
income
Deferred Tax Asset/ (Liability) in relation to
Proper L i i i
assgta.: ty plant and equipment and intangible (7,229,614) 2,087,614 ) (5,142,000)
Business loss carried forwarded 5,311,287 15,427,713 - 20,739,000
Depreciation loss carried forwarded 7,400,382 3,560,618 - 10,961,000
Provision for Gratuity 1,284,415 232,750 (196,165) 1,321,000
Provision for leave salary 753,337 (32,337) - 721,000
Provision for doubtful debts 2,599,958 (883,958) - 1,716,000
Deferred revenue expenses 18,540 (10,540) - 8,000
Provision for statutory liability 6,377,340 (5,553,340) - 824,000
Provision for bonus 248,712 (98,712) - 150,000
Net Deferred Tax Asset / (Liability) 16,764,357 14,729,808 (196,165) 31,298,000
2016-17 Opening balance | Recognised in Recognised in Closing balance
profit or loss Other
comprehensive
income
Deferred Tax Asset/ (Liability) in relation to
P t i i i
roperty plant and equipment and intangible (3,412,839) (3,816,775) B (7,229,614)
assets
Business loss carried forwarded - 5,311,287 - 5,311,287
{ Depreciation loss carried forwarded - 7,400,382 - 7,400,382
|’ Provision for Gratuity 875,928 302,456 106,031 1,284,415
o Provision for leave salary 580,779 172,558 - 753,337
- Provision for doubtful debts 3,308,609 (708,651) - 2,599,958
Deferred revenue expenses 27,810 (9,270) - 18,540
{ Provision for statutory liability - 6,377,340 - 6,377,340
Provision for bonus 248,712 - - 248,712
Net Deferred Tax Asset / (Liability) 1,628,999 15,029,327 106,031 16,764,357
i
-
I
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RANE T4U PRIVATE LIMITED

(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Note 17 - Provisions

Non-Current

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

Provision for employee benefits

March 31, 2018

March 31, 2017

i) Provision for Gratuity 2,843,726 2,937,011 2,265,389
ii) Provision for Leave Encashment 1,274,561 1,268,791 965,283
Total 4,118,287 4,205,802 3,230,672
Current
Note 18 - Trade Payables As at As at As at
March 31, 2018 | March 31, 2017 April 1, 2016
Trade payables
To Micro and Small Enterprises - -
To Others:
Creditors for expenses and services 6,393,812 17,415,889 6,902,103
Creditors for goods 14,274,997 10,806,094 12,587,162
Creditors for capital goods 3,129,705 904,719 3,010,420
Employee related payables 8,765,491 15,959,971 9,774,673
Total 32,564,005 45,086,674 32,274,358
Current
Note 19 - Other financial liabilities As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Interest accrued but not due on borrowings - 106,524 56,798
Current maturities of long-term debt 21,870,128 9,505,816 7,122,534
Preference dividend and dividend tax payable - - 29,969
Total 21,870,128 9,612,340 7,209,301
Current
Note 20 - Provisions As at As at As at

April 1, 2016

a) Provision for employee benefits

i) Bonus Payable 576,336 804,894 804,894
ii) Provision for Gratuity 2,236,741 1,219,669 569,328
iii) Provision for leave encashment 1,496,742 1,169,192 914,260
b) Others v
Provision for expenses 4,440,984 210,000 623,972
Total 8,750,803 3,403,755 2,912,454
Current

Note 21 - Other Liabilities As at As at As at

March 31, 2018 | March 31, 2017 April 1, 2016
(a) Unearned Revenue 8,388,513 - -
(b) Advances and Deposits from Customers/Others 2,407,810 12,811,698 1,403,375
(c) Statutory remittances (Contributions to PF and ESIC,
Wilhholding Taxes, Excise Duty, VAT, Service Tax,GST etc.)

6,332,180 31,370,969 3,500,666

Total 17,128,503 44,182,667 4,904,041
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Year ended Year ended
March 31, 2018 March 31, 2017

Note 22
Revenue from operations
Sale of Products 44,606,415 68,983,300
Sale of Services 99,037,260 114,317,218
Total 143,643,675 183,300,518
Sale of Products
Domestic sales 41,801,878 67,248,905
Export sales 2,804,537 1,734,395
Total sale of Products 44,606,415 68,983,300
Sale of services
Domestic Services 80,192,950 83,405,244
Export services 18,844,310 30,911,974
Total sale of services 99,037,260 114,317,218
Note 23
Other Income
(a) Interest income earned on financial assets that are not
designated as at fair value through profit or loss

-On bank deposits 460,571 328,996
(b) Interest income earned on financial assets that are designated
as at fair value through profit or loss

-On rent deposits 124,643 104,983
(c) Interest on income tax refund 429,288 -
(d) Balances no more payable written back 67,799 3,264,652
(e) Excess provision for doubtful debts written back (net) 1,815,775 2,293,387
(e) Net Foreign Exchange Gain - 153,194
(f) Others (aggregate of immaterial items) 55,627 113,923
Total 2,953,703 6,259,134
Note 24
Changes in inventory of stock-in-trade
Opening Stock 3,033,500 8,169,057
Closing Stock 11,490,465 3,033,500
(Increase)/ decrease in inventory (8,456,965) 5,135,557
Note 25
Emplayee henefit expenses
Salaries, Wages and Bonus 95,468,502 86,855,765
Contribution to Provident and Other Funds 2,603,033 2,588,805
Staff Welfare Expenses 1,749,324 1,703,237
Total 99,820,860 91,147,807
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RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amount in Indian Rupees)

Note 26
Finance Cost
a) Interest costs:
interest on bank overdrafts and loans

Year ended
March 31, 2018

Year ended
March 31, 2017

(for payments to related parties, refer Note 29 - 5.03) 8,540,052 8,300,747

Interest on Redeemable Preference Shares 8,973,061 11,130,217

Interest on delayed payment of statutory dues 1,089,511 4,970,962
b) Other borrowing Costs 422,679 587,725
Total 19,025,303 24,989,651
Note 27
Depreciation and amortisation expense
Depr.eCI'atlon on .Property, plant and equipment pertaining to 12,635,276 5,780,649
continuing operations (Note No.2)
Amortisation of Intangible assets (Note No.3) 8,991,260 5,606,592
Total 21,626,536 11,387,241
Note 28
Other Expenses
Field and other support services 16,194,389 8,971,324
IT Infrastructure and host services 8,648,796 9,683,774
Power and Fuel 1,641,703 1,184,464
Rent 7,629,298 6,538,134
Equipment Hire Charges 3,770,838 1,386,509
Travelling and Conveyance 9,502,232 11,298,468
Repairs and Maintenance

- Buildings 2,819,369 2,918,710
- Others 1,655,835 883,833

Insurance 296,988 465,002
Rates and Taxes 2,433,040 3,864,888
Auditors’ Remuneration (Refer Note 28.1 below) 379,659 142,500
Directors' Sitting Fees 80,000 30,000
Bad Debts written off 750,714 20,933,456
Administration expenses 3,901,285 3,350,728
Professional Charges 13,647,364 10,914,488
Advertisement and Sales Promotion 333,369 1,526,239
Bank Charges 304,388 444,292
Donation 11,000 7,500
Net Foreign Exchange Loss 134,414 -
Miscellaneous Expenses 3,537 241,041
Total 74,138,216 84,785,350
28.1. Payment to auditors
For audit 240,000 100,000
For taxation matters 80,000 42,500
For other services 30,000 -
For reimbursement of expenses 29,659 -
Total 379,659 142,500




RANE T4U PRIVATE LIMITED
(Formerly known as Telematics 4U Services Private Limited)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Amount in Indian Rupees)

Gk Year ended Year ended
Note 29 March 31, 2018 | March 31, 2017

- 1 INCOME TAX EXPENSE
J 1.01 Current tax

In respect of current year - -
" In respect of prior years 118,122 536,870
: 118,122 536,870
) 1.02 Deferred tax

In respect of current year (14,533,643) (15,135,358)
» (14,533,643) (15,135,358)
i Total income tax expense (14,415,521) (14,598,488)

Year ended Year ended

March 31, 2018 | March 31, 2017

2 EARNINGS PER SHARE
2.01 Basic Earnings per share

A Profit for the year (96,786,779) (72,288,091)
B Weighted average number of shares outstanding (B) 1,172,501 510,000
A/B  Total basic earnings per share (A/B) (82.55) (141.74)
2.02 Diluted Earnings per share
C Profit for the year (A) (96,786,779) (72,288,091)
[ D Weighted average number of shares outstanding (B) 9,324,555 510,000
’ C/D  Total diluted earnings per share (A/B) (10.38) (141.74)




& 3 SEGMENT REPORTING

1 The Company is engaged in the business of providing technological services for transportation industry by designing and developing, promoting and marketing telematics, vehicle
intelligence, remote monitoring related products and services globally. The Chief Operating Decision Maker (Board of Directors) review the operating results as a whole for
purposes of making decisions about resources to be allocated and assess its performance, the entire operations are to be classified as a single business segment, namely loT

ey (Internet of Things) Solutions for transportation industry. The geographical segments considered for disclosure are - India and Rest of the World.

3.01 Geographical information

Revenue from customers Non - current assets™”
As at As at As at As at
1 March 31, 2018 March 31, 2017  March 31, 2018  March 31, 2017

india 121,994,828 150,654,149 92,491,508 101,122,358
Rest of World 21,648,847 32,646,369 - -
Total 143,643,675 183,300,518 92,491,508 101,122,358

** Non- current assets are used in the operations of the Company to generate revenues both in India and outside India.

Lo 3.02 Information about major customers
As at As at
March 31, 2018  March 31, 2017
Revenue from sale of product and services to largest customers (individually greater than
10% of total sales) 21,171,642 50,594,857

w [ Bangalore
ANDIA
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4 EMPLOYEE BENEFIT PLANS

4.01

4.02

Defined contribution plans

The Company has recognised Rs.25,99,113/- (Previous Year: Rs.25,87,293/-) as expense in Statement of Profit or Loss towards
defined contribution plans. The contributions payable to these plans by the Company are at rates specified in the rules of the
schemes.

Defined benefit plans

Gratuity -

Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with
the Payment of Gratuity Act, 1972. The same is payable at the time of separation from the Company or retirement, whichever is
earlier. The benefits vest after five years of continuous service.

In respect of Gratuity plan, the most recent actuarial valuation of the present value of the defined benefit obligation were carried
out as on March 31, 2018. The present value of the defined benefit obligation, and the related current service cost and past service
cost, were measured using the projected unit credit method.

The Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an
increase in the ultimate cost of providing the above benefit and will thus result in an increase in thevalue of the liability (as shown
in financial statements).

Investment Risk : The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.
Salary Escalation Risk : The present value of the defined benefit plan is calculated with the assumption of salary increase rate of
plan participants in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in

salary used to determine the present value of obligation will have a bearing on the plan’s liabilty.

Demographic Risk : The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is
exposed to the risk of actual experience turning out to be worse compared to the assumption.

The following table sets forth the status of the Gratuity Plan of the Company and the amount recognized in the Balance Sheet and
Statement of Profit and Loss.

Particulars Gratuity (Unfunded)
2017-18 2016-17
Present Value of obligations at the beginning of the year 4,156,680 2,834,717
Current service cost 1,383,553 1,116,669
Past service cost 282,129 -
Interest Cost 265,979 197,366
Re-measurement (gains)/losses:
- Actuarial gains and losses arising from experience adjustment (754,479) 343,141
Benefits paid (253,395) (335,213)
Present Value of obligations at the end of the year 5,080,467 4,156,680

Changes in the fair value of planned assets

Fair value of plan assets at beginning of year -
Expecled Return on plan assets -
Contributions from the employer .
Benefits Paid -
Actuarial gain/ (loss) on plan assets -

Fair Value of plan assets at the end of the year . -
A ts 1 ized in the Bal. Sheet

Projected benefit obligation at the end of the year 5,080,467 4,156,680
Fair value of plan assets at end of the year - -
Funded status of the plans - Liahility racngnised in the balance sheet 5,080,467 4,156,680
Components of defined benefit cost recognised in prefit or loss

Current service cost 1,383,553 1,116,669
Past service cost 282,129 -
Net Interest Expense 265,979 197,366
Net Cost in Profit or Loss . 1,931,661 1,314,035

Components of defined benefit cost recognised in Other Comprehensive income
Remeasurement on the net defined benefit liability:

- Actuarial gains and losses arising on Plan obligations (754,479) 343,141
- Actuarial gains and losses arising on Plan assets - -
Net Cost in Other Comprehensive Income (754,479) 343,141
Assumptions March 31,2018 March 31,2017
Discount rate 7.00% 6.60%
Expected rate of salary increases
Executives Managers & Below / Senior Manager & Above 5.00% 15.00%
Expected rate of attrition
Executives and Staff 45.00% 45.00%
Average age of members 33.93 31.80
Average remaining working life 2.21 2.20
Average duration of defined benefit obligation (years) 2.88 2.80
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4.03

4.04

Significant actuarial assumptions for the detemination of the defined benefit obligation are discount rate, expected salary increase. The sensitivity analysis below have
been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other assumptions constant. The
results of sensitivity analysis is given below:

Impact on defined benefit obligation

Particulars
March 31, 2018 March 31, 2017

Salary growth rate

- 1% increase (+100 BP) 5,132,315 4,201,059
- 1% decrease (-100 BP) 5,029,822 4,112,632
Discount rate

- increase of 1% (+100 BP) 5,068,032 4,063,251
- decrease of 1% (-100 BP) 5,093,032 4,254,420

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method
at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods of assumptions used in preparing the sensitivity analysis from prior years.

The Company's best estimate of the Benefit payments expected to be paid to the plan during the next year is Rs.22,37,000/- (Previous Year: Rs.12,20,000/-).

Long Term Compensated Absence
The assumptions used for computing the long term accumulated compensated absences on actuarial basis are as follows -

Assumptions 2017-18 2016-17
Discount rate 7.00% 6.60%
Expected rate of salary increases

Executives Managers & Below / Senior Manager & Above 5.00% 15.00%
Expected rate of attrition

Executives and Staff 45.00% 45.00%

Defined contribution plan
During the year the following amounts have been recognised in the statement of Profit and loss on account of defined contribution plans

2017-18 2016-17
Employer's contribution to Provident Fund 2,469,297 2,458,480
Employer's contribution to Employees State Insurance 129,816 128,813




BT OZR'9RF pEE'es's o'zE L siuBdD O RMUELIN ALY
LS9 J £ EE'95 S rrnpoud Jo apeg
DDD'09°s DOD'0a's L "IN "I SINIRUY FELAEY SIW J0 BJSURE deys
. ajqenimaay
pu3 Jeay ge te aduejeg
FELSOLL vl Tl - R0 We"LL'T S rronpoid Jo syeg
cooog'oe 00O*00'es 000'00°09 0O0'00'0e E ‘ . « PRI BAINIE0 07 US(IRSRINLLEYY
: D0O"00°C5 g1 . ' 00600058k SRS aUa g Mg plasscy Auosinduia] o ans|
BO0*0L 51} 000'0L 544 sauEys Aypnbg po anss)
eak 31 Buung suoyoesuRs |

LL-9102 gL-Li0T Lh-g108 Fi-£102 LL9L0F BL-£10T L5102 Fh-L 0T
oL AW Aurdwas Lieipsgng Kuwdwer Suspron uegdiosag

{Edadiny SOIPLY LT E1UN0UY)

FROURIEG S SLOTIEIURLL (0'5

AURGLIDT SUT Ul BYTE]|EAR WHIIBLLGIU JO SI0G SYT U0 DSIUED LSSG SARY S3LET L3NS W@ Byl o) PEULLISSE GG Bay saged paana BuipueBal USITRLLCU| BA0OE S| TD'S

W rozreasi s snaang BuBeves|
Aoy awanaed ‘apsfay mipueyD delRig W

CLOTIS0FLT M1 PR BeALy DA IELY Sspmpy

kel paaw Bugpey suey

TdW) oty wasaBeuny A3y i
dwad g Bupng aoepd UayE] Sy SUOTOTSURY A AU PANRA SN0
Asmchuiory Loy posgre
Auedwen Bugton 1l
RN 003000 iy SR PR j0 351
R SUC I O SnRs pUR s3I0 PR 0 SUEN 0°C

STUNS0T050 ALEvd JILYIIN &



* Remuneration W Key Management personmel Me, Pratap Chandra Hegde, Executive Director #

m— Year ended
e March 31, 2018 | March 31, 2017
Shodt term benelits paid 59,91,000 0, DI, DO
Other Long tesm Begelits pald 9,000
Total 60,00,000 &0,00,000
& Designation changed from Managing Director to Executive Divector woe. [, 1 H0S0 2007
& Contingent liabilities {to the extent not provided for) B Commitments

. As at As at

o March 31, 2018 | March 31, 2017
601 [Claims agawst the Company not acknowledged as debi:
In respect of matters under dispute with appellate agencies
Service tax matters IT,91 064 36,04, 169
ey 27,91,064 38,04, 169
607 Commitments

G Year ended
Fitioutars March 31, 2018 | March 31, 2017
Other commitments: Maximum obligation on long term lease of facilities 1,40, 66, 488 182,82, 702

7 Exceptional items -
Year e
Particulars et
March 31, 2018 | March 21, 2017

write off of expenditure capitalised on intangible assets other than amortisation 44,19,528 10,24, 504
Write off of goadwill 15,00, 000 -
Total 59,19,518 10,24,504

& Dues to micre and small enterprises

There are no creditors that are micro, small of medium enterprises, as defined under the Micro, Small and Medium Enterprises Development

Act, 2006 wha have natified the Company. Accordingly, no disclostres are madke in Us regard.

9 Approval of financial statements

The financial statements were approved for fssue by the Board of Directors on April 30, 2018.

10 Additional infermation to Financial statements

a) |CIF Yalue of imports :
i} |Traded Goods

b} |Expenditure in foreign currency

1) |Travelling Expenses
li} |Purchase of RED Equipment

As at As at
March 31, 2018 | March 31, 2017
45,79 478 16,28,473
45,79 478 16,28,473
2,313,604 1,59,320
35,114 Ta085
1,68,718 4,31,405
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*Remuneration to Key Management personnel Mr. Pratap Chandra Hegde, Managing Director, Mr. Govardhan Shetty, Director,

Mr. Vinay Prasad, Director

Particulars

Year ended

March 31, 2018

March 31, 2017

Short term benefits paid 8,366,000 11,700,000
Other Long term benefits paid 9,000 -
Total 8,375,000 11,700,000
6 Contingent liabilities (to the extent not provided for) & Commitments
As at As at

6.01

6.02

Particuiars

March 31, 2018

March 31, 2017

7 Exceptional items

Particulars

Claims against the Company not acknowledged as debt:
In respect of matters under dispute with appellate agencies
Service tax matters 2,791,064 3,804,169
Total 2,791,064 3,804,169
Commitments
Particular Year ended
ar! ars
March 31, 2018 | March 31, 2017
Other commitments: Maximum obligation on long term lease of facilities 14,066,488 18,282,702
Year ended

March 31, 2018

March 31, 2017

Write off of expenditure capitalised on intangible assets other than amortisation 4,419,528 1,024,504
Write off of goodwill 1,500,000 -
Total 5,919,528 1,024,504

8 Dues to micro and small enterprises
There are no creditors that are micro, small or medium enterprises, as defined under the Micro, Small and Medium Enterprises
Development Act, 2006 who have notified the Company. Accordingly, no disclosures are made in this regard.

9 Approval of financial statements

The financial statements were approved for issue by the Board of Directors on April 30, 2018.

10 Additional information to Financial statements

i)
b)
i)

ii)

CIF Value of imports :
Traded Goods

Expenditure in foreign currency
Travelling Expenses
Purchase of R&D Equipment

As at
March 31, 2018

As at
March 31, 2017

4,579,478 1,628,473
4,579,478 1,628,473
233,604 359,320
35,114 72,085
268,718 431,405




c} |Earnings in foreign currency Year ended
March 31, 2018 | March 31, 2017
iy FOB Value of exports:
Sale of products 2,804,537 1,734,395
o Sale of services 18,844,310 30,911,974
21,648,847 32,646,369
! d) |Other Financial information Year ended
i March 31, 2018 | March 31, 2017
i, Net exchange difference debited/ (credited) to Profit and Loss Statement 134,414 ] (153,194)
"
11 UNHEDGED FOREIGN CURRENCY EXPOSURE
mj Amount in Amount in
i Trade Receivables 109,310 6,971,330 48,065 3,152,545
o TOTAL 109,310 6,971,330 48,065 3,152,545

o 12 During the year, the Company has adopted the revised estimates of the useful life of certain tangible assets and bought out software license w.e.f. April 1, 2017. Consequent to
this change, the depreciation for the year is higher by Rs. 72,78,692/-.

13 The balances of trade receivables, trade payables and some of the bank balances are subject to confirmation. In the opinion of management, current assets, loans and advances
have a value not less than what is stated in the accounts, if realized in the ordinary course of business.

e
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RANE T4U PRIVATE LIMITED
- (Formerly known as Telematics 4U Services Private Limited)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
14 Consequent to investment by Rane Holdings Limited, a publicly listed company by acquiring majority stake in the Company, the Company has become its subsidiary w.e.f. August 31,
2017 and hence it has adopted Ind AS for preparation of its financial statements for the year ended March 31, 2018 and consequently the position as at April 1, 2016 and March 31,
L. 2017 have also been restated as per Ind AS.
- 14.01 [Effect of Ind AS adoption on the balance sheet as at March 31, 2017 and April 1, 2016 is given below:
(Amount in Indian Rupees)
As at March 31, 2017 As at April 1, 2016
sl Notes Previous GAAP Effect of As per Ind AS | Previous GAAP Effect of As per Ind AS
transition to Ind | balance sheet transition to Ind| balance sheet
AS AS
o Non-current assets
i Property, plant and equipment 29,106,417 - 29,106,417 29,521,628 - 29,521,628
a;u. Goodwill a 1,200,000 300,000 1,500,000 1,500,000 - 1,500,000
Other intangible assets 44,352,382 - 44,352,382 13,205,936 - 13,205,936
Intangible assets under development 3,281,588 - 3,281,588 27,912,017 - 27,912,017
il Financial assets - - - . - :
(i) Investments 560,000 . 560,000 560,000 - 560,000
(i) Other financial assets b 2,955,100 2,456,048 5,411,148 2,811,100 2,194,336 5,005,436
. Deferred tax assets (Net) 14,164,405 2,599,952 16,764,357 . 1,628,999 1,628,999
Other non-current assets b - 146,466 146,466 - 360,670 360,670
o Total non-current assets 95,619,892 5,502,466 101,122,358 75,510,681 4,184,005 79,694,686
Current assets
- Inventories 3,033,500 3,033,500 8,169,058 . 8,169,058
Financial assets
- (i) Trade reccivables < 24,008,817 (8,271,996) 15,736,821 40,388,628 (10,643,700) 29,744,928
i (ii) Cash and cash equivalents d 6,328,626 (5,861,869) 466,757 2,786,388 (2,364,893) 421,495
i (iii) Bank balances other than (ii) above d - 3,350,247 3,350,247 - N
— (iv) Other financial assets b 15,260,811 (14,568,362) 692,449 13,198,820 (10,523,099) 2,675,721
Current Tax Assets (Net) b - 8,687,605 8,687,605 - 3,968,589 3,968,589
Other current assets b . 2,343,702 2,343,702 - 2,998,670 2,998,670
Total current assets 48,631,754 (14,320,673) 34,311,081 64,542,894 (16,564,433) 47,978,461
Total assets 144,251,646 (8,818,207) 135,433,439 140,053,575 (12,380,428) 127,673,147
As at March 31, 2017 As at April 1, 2016
F‘ Notes Previous GAAP Effect of As per Ind AS | Previous GAAP Effect of As per Ind AS
0 transition to Ind | balance sheet transition to Ind | balance sheet
L] As AS
Equity
Equity share capital/ Share capital 30,000,000 (24,900,000) 5,100,000 30,000,000 (24,900,000) 5,100,000
) Instruments entirely equity in nature - - - - - -
Other equity c,e (94,389,459) 3,436,921 (90,952,538) 9,338,134 (27,715,671) (18,377,537)
i ,
i l:t:;fq"“y (Shareholders’ funds under previous (64,389,459)|  (21,463,079)|  (85,852,538)|  39,338,134| (52,615,671)| (13,277,537)
- Non-current liabilities
i Financial liabilities
. (i) Borrowings 18,331,575 56,376,939 74,708,514 14,322,461 45,196,921 59,519,382
L Deferred Tax Liabilities (Net) . . . 1,679,610| (1,679,610) .
Provisions b 4,156,680 49,122 4,205,802, 2,834,717 395,955 3,230,672
Total non-current liabilities 22,488,255 56,426,061 78,914,316 18,836,788 43,913,266 62,750,054
Current liabilities
Financial liabilities
(i) Borrowings 40,051,553 34,671 40,086,224 30,900,476 - 30,900,476
(if) Trade payables 29,336,702, 15,749,972, 45,086,674 23,123,657 9,150,701 32,274,358
(iif) Other financial liabilities b 113,482,526]  (103,870,185) 9,612,341 24,542,482  (17,333,181) 7,209,301
Provisions b 3,282,069, 121,686 3,403,755 3,312,038 (399,584) 2,912,454
Other current liabilities b - 44,182,667 44,182,667 - 4,904,041 4,904,041
Total current liabilities 186,152,850 (43,781,189) 142,371,661 81,878,653 (3,678,023) 78,200,630
Total liabilities 208,641,105 12,644,872 221,285,977 100,715,441 40,235,243 140,950,684
Total equity and liabilities 144,251,646 (8,818,207) 135,433,439 140,053,575 (12,380,428) 127,673,147




-
|

14.02

14.03

Reconciliation of total equity as at March 31, 2017 and April 01, 2016

Particulars

As at March 31,
2017
(End of last
period presented
under previous
GAAP)

As at April 01,
2016 (Date of
Transition)

Total equity (shareholders’ funds) under previous
GAAP

Regrouping of redeemable preference shares to non-
current borrowings
Impairment of receivables under Ind AS

(64,389,459)

(24,900,000)
(8,414,084)

Deferred tax on Impairment of trade receivables 2,599,949 3,308,609
Impact of Effective Interest Rate on preference shares 8,973,062 (20,296,921)
Impact on account of measurement of financial assets at

fair value (22,006) (19,887)
Reversal of amortisation of goodwill 300,000 -
Total adjustment to equity (21,463,079) (52,615,671)
Total equity under Ind AS (85,852,538) (13,277,537)

39,338,134

(24,900,000)
(10,707,472)

Effect of Ind AS adoption on the statement of profit and loss for the year ended March 31, 2017
Particulars Year ended March 31, 2017
Previous GAAP Effect of Ind AS
transition to Ind
AS
Revenue from operations 183,300,518 - 183,300,518
Other income 3,926,937 (2,332,197) 6,259,134
Total Income (A) 187,227,455 (2,332,197) 189,559,652
Expenses
Purchases of stock-in-trade 57,870,590 500 57,870,090
Changes in inventory of stock-in-trade 5,135,557 - 5,135,557
Employee benefits expense 91,556,621 408,814 91,147,807
Finance costs 9,332,764 (15,656,887) 24,989,651
Depreciation and amortisation expense 11,597,433 210,192 11,387,241
Other expenses 89,204,913 4,419,563 84,785,350
Total expenses (B) 264,697,878 (10,617,818) 275,315,696
Profit before tax (A-B+C+D) (77,470,423) 8,285,621 (85,756,044)
Exceptional items 1,114,312 89,808 1,024,504
Tax expense .
(1) Current tax 536,870 - 536,870
(2) Deferred tax (15,844,009) (814,682) (15,029,327)
Profit for the period (63,277,596) 9,010,495 (72,288,091)
Other comprehensive income
A at will not be reclassitied Lo profit or loss
a) Remeasurements of the defined benefit plans 343,141 (343,141)
h) Inmfn.e tax relati‘ng to items that will not be (106,031) 106,031
reclassified to profit or loss
Total 237,110 (237,110)
Total other comprehensive income [A (ixii)] - 237,110 (23/,110)
Total comprehensive income for the period (63,277,596) 9,247,605 (72,525,201)




14.04 Reconciliation of total comprehensive income for the year ended March 31, 2017

Particulars

Year ended
March 31, 2017
(Latest period

o

Py

Notes | presented under
previous GAAP)

Profit as per previous GAAP (63,277,596)
Adjustments :
Remeasurement of defined benefit obligation recognised
in other comprehensive income under Ind AS (Net of f 237,110
Tax)
Impairment of Trade receivables under ECL method (Net c (1,584,731)
of Tax)
Finapce costs recpgnised under Ind AS on Liabilities e 11,130,217
carried at amortised cost
Interest income on financial assets designated at fair 2.119
value '
Reversz.:\l of amortisation expenses on intangible assets- a (300,000)
Goodwill
Total effect of transition to Ind AS 9,484,715
Profit for the year as per Ind AS (72,762,311)
Other comprehensive for the year (net of tax) f 237,110
Total comprehensive income under ind AS (72,525,201)
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(a) |Amortisation of goodwill of Rs.3,00,000/- for the year 2016-17 was reversed from the statement of profit or loss and as a
result of the above change, the loss for the year 2016-17 by the same amount.The above transition has also resulted in a
increase in equity by Rs.3,00,000/- as at 31st March, 2017.

(b) {Reclassification of Loans and Advances and other current/ non-current assets/liabilities presented under previous GAAP to
Financial assets, Financial liabilities and current tax asset / Liability (Net) as per Ind AS requirements.

(c)  |Under previous GAAP, provision for bad and doubtful debts was recognised as per the internal policy of the Company based
on ageing of Trade Receivables. Under Ind AS, the impairment loss allowance on account of Trade receivables is created
based on a provision matrix computed under the Expected credit loss method.

As a result of the above change, net carrying value of Trade Receivables as at the transition date and 31st March, 2017 is
lower by Rs.1,07,07,471/- and Rs.84,14,084/- respectively with corresponding decrease in the opening balance of retained
earnings (as at the transition date) by Rs.73,98,862/- (net of deferred tax impact of Rs.33,08,609/-) and decrease in the
loss for the year 2016-17 by Rs.15,84,730/- (net of deferred tax impact of Rs.7,08,657/-).

The above transition has also resulted in a decrease in equity by Rs.73,98,862/- as at the transition date and by
Rs.58,14,132/- as at 31st March, 2017.

(d) [Reclassification of other bank balances as required under ind AS.

(e)  [Under previous GAAP, redeemable preference shares were grouped under shareholder's funds and redemption premium was
fully accounted under other current liabilities. Under Ind AS, these redeemable preference shares are regouped under non-
current borrowings. The redemption premium was considered as finance cost. The proportionate amount of interest on
preference shares were reversed from the opening balance of retained earnings. As a result of this change

As a result of the above change, interest on preference shares payable as on 31st March, 2017 is lower by Rs.89,73,061/-
with corresponding increase in the profit for the year 2016-17 by the same amount.

The above transition has also resulted in a increase in equity by Rs.89,73,061/- as at 31st March, 2017.

(f) |Under Previous GAAP, actuarial gains / losses arising out of remeasurement of defined benefit obligation were recognised
as employee benefits expense in the statement of profit and loss. Under Ind AS, such re-measurement of gains / losses are
recognised in OCl. Consequently, the tax effect of the same has also been recognised in OCl. The above change has
resulted in increase in employee benefits expense and loss in OCI by Rs.3,43,141/- for year ended 31st March, 2017; net tax
effect thereon is Rs.1,06,031/-.

15 Previous Year figures have been regrouped wherever necessary to confirm with the current year presentation,

Signature to Notes 1 to 29

As per our report of even date attached

For and on behalf of the Board of Directors

=
Pratap C Hegde

Executive Director
DIN : 02496473

For Varma & Varma
Chartered Accountants
FRN 0045325

Geargy Mathew

Partner
Santhanagopalan J M. No. 209645
Secretary

L s
Prashanth Kumar K N
Head - Finance
Place: Chennai
Date: 30/04/2018

Place: Chennai
Date: 30/04/2018




