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INDEPENDENT AUDITORS' REPORT
To,
The Members,
Rane T4U Private Limited, "
Bengaluru

Report on the Audit of the Financial Statements

Opinion |
We have audited the financial statements of Rane T4U Private Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including |
Other Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind-AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,2019, its profit,
total Comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under ||
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical "
responsibilities in accordance with the requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
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Material uncertainty relating to going concern

We draw attention to Note No. 28.4 to the financial statements which indicates that the Company
incurred a net loss during the year and that its current liabilities exceeds current assets although
its networth is positive which indicates that a material uncertainty exists that may cast significant
doubt on the ability of the Company to continue as going concern. The management of the
Company believes that considering the expected increase in business, there would be
reasonable profits in the near future to enable the Company to realise its assets and discharge
its liabilities under normal course of its business and in addition there would be continued support
from the holding company as and when required. Accordingly, the management has considered
Itappropriate to prepare these financial statements based on going concern assumption.

Our opinion is not modified in respect of this matter.

Information other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the Management Discussion and Analysis, Board of Directors' report and other
information to published along with but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. We have read and considered Management Discussion and
Analysis and Board of Directors’ Report and have noticed nothing inconsistent.

Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind-AS) specified under Section 133 of the Act, read with relevant rules
issued thereafter.

This responsibility also includes the maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
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and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
h material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

" As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

| = Identify and assess the risks of material misstatement of the financial statements, whether

‘ due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating

effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 (“Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in Paragraphs 3
and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.
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b) In our opinion, proper books of account as required by law have been kept by the

c)

€)

9)

Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive
Income, the Statement of Changes in equity and Cash Flow Statement dealt with by this
report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31,
2019, taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2019, from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

I. the Company has disclosed the impact of pending litigations on its financial position
in its financial statements.
ii. the Company has made provision, as required under the applicable law or Indian

accounting standards, for material foreseeable losses, if any, on long term contracts
including derivative contracts.

v

Page 5 of 13

# 424, 4th C Main, 6th Cross, OMBR Layout, Banaswadi, Bangalore 560043
Tel : +91+80+42444999, Fax : +91+80+42444900, Email: bangalore@varmaandvarma.com

e ————————————————————ieeeeee e e e

y,




Do & Vonrsc

Chartered Accountants

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For VARMA & VARMA
Chartered Accountants
FRN 0045325

CHERIAN K BABY
Partner

[l Place: Chennai -~ AHEALORE) & f
W%, M No. 16043

Date: May 22, 2019
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a.

ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in Independent Auditors' Report to the members of the Company on
the financial statements of Rane T4U Private Limited for the year ended March 31, 2019

The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets:

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the fixed
assets of the Company have been physically verified by the management during the
year and no material discrepancies have been noticed on such verification. In our

opinion frequency of verification is reasonable.

The Company does not own any immovable property, hence, paragraph 3(i)(c) of the
Order is not applicable to the Company.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the
management has conducted physical verification of inventory at reasonable intervals
and no material discrepancies have been identified. All discrepancies have been
properly dealt with in the books of account.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Therefore, the provisions of clause 3(iii) (a)
to 3(iii) (c) of the said Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans, investments, guarantees and securities.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
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has not accepted any deposits from the public within the meaning of sections 73 to
76 of the Act and the rules framed there under to the extent notified.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, provisions of
section 148 of the Act with regard to maintenance of cost records are not applicable
to the Company.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, in our opinion,
the Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, goods and services tax, customs duty
and any other applicable statutory dues, with the appropriate authorities no material
statutory dues were outstanding for more than six months from the due date as at the
year end.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, there are no
statutory dues as at the year-end which have not been deposited on account of any
dispute.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
has not defaulted in repayment of loans or borrowings from financial institution or
bank or Government and it has not issued any debentures as at the balance sheet
date.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
has not raised any money by way of initial public offer or further public offer (including
debt instruments). The term loans obtained during the year have been applied for the
purposes for which they were obtained.

According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, no frauds by
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the Company or on the Company by its officers or employees, were noticed or
reported during the year.

h Xi. According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
II has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Act.

Xii. According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
IS not a Nidhi Company and Nidhi Rules, 2014 are not applicable to it, the provisions
of Clause 3(xii) of the Order are not applicable to the Company.

Xiii. According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have
been disclosed in the financial statements as required under Ind-AS 24, Related
Party Disclosures specified under section 133 of the Act, read with Rule 4 of the
Companies (Indian Accounting standards) Rules, 2015.

Xiv. According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
has made preferential allotment of compulsorily convertible preference shares during
the year to existing holders of such shares and the amounts raised have been used

for the purposes for which the funds were raised.

XV According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company

has not entered into any non-cash transactions with directors or persons connected
}l with them. Accordingly, paragraph 3(xv) of the Order are not applicable to the

Company.
| 7
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XVI. According to the information and explanations provided to us and based on our
verification of records maintained and provided to us by the Company, the Company
Is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of clause 3(xvi) of the order are not applicable to
the Company.

For VARMA & VARMA
Chartered Accountants
FRN 0045325

)

Place: Chennai i o Partner
Date: May 22, 2019 M No. 16043
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Rane T4U Private
Limited as of March 31, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAIl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility _

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
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Internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with Ind-AS and the generally accepted
accounting principles. A Company's internal financial control over financial reporting includes
those policies and procedures that

(1)  Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

(2)  Provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with Ind-AS and the generally accepted
i accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised

I acquisition, use, or disposition of the Company's assets that could have a material effect
‘ on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting appropriate for its size and nature of operations and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based
(| on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
[ India.

For VARMA & VARMA
Chartered Accountants
" ; ,__.:_j"_:;-% FRN 0045328

— B e I Y
?‘ '. ';'-I! — .=_—_E_ :APT:‘._:__ >

Y CHERIAN K BABY
Place: Chennai ' =P g Partner
Date: May 22, 2019 M No. 16043
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RANE T4U PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2019

(Amounts in Indian Rupees)

Particulars Note As at As at
HNa. March 31, 2019 March 31, 2018
A, ASSETS
1 MNon-Current Assets
(@} Property, plant and equipment Z 11,884,696 16,901,122
(b} Other Intangible Assets 3 26,437,507 35,361,122
(c} Financial Assets
{i) Other financial assets 4 13,217,574 17,291,708
(d) Deferred tax assets (Net) 5 51,310,000 31,298,000
(e} Other non-current assets 6 115,572 167,926
Tatal non-current assets 102,965,349 101,020,878
2 Current Assets
(a) Inventories 7 6,917,663 11,490,465
(b} Financial Assets
(i) Trade Receivables 8 35,522,077 18,750,030
(i) Cash and Cash Equivalents 9 158,401 99,861
(1) Other Financial assets 10 5,483,065 3,134,678
(c) Current tax assets (net) 11 3,702,105 3,293,499
{d) Other Current Assets 11 3,361,433 3,316,985
Total curent assets 55,144,744 50,085,518
TOTAL ASSETS 158,110,093 151,106,396
B. EQUITY AND LIABILITIES
1 Equity
(a) Equity Share Capital 13A 16,670,000 16,670,000
(b} Instruments entirely equity in nature 13B 143,500,000 185,000,000
(c) Other Equity 14 (238,618,857) (187,181,009)
Total equity 11,551,143 | 14,488,995
Liabilities
2 Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 154 30,239,050 33,596,537
(b) Provisions 16 5,587,877 4,118,287
Total non-current liabilities 35,826,927 37,714,824
3 Current Liabilities
(a) Financial Liabilities
(1) Borrowings 158 19,956,682 18,589,138
(i) Trade Payables 17
a) Total outstanding dues of micro enterprises and small
enterprises; and
b) Total outstanding dues of ather creditors 23,509,528 32,564,005
(iii} Other financial Labilities 18 21,979,480 21,870,128
{b) Provisions 19 10,882,717 8,750,803
(c) Other current liabilities 20 14,403,616 17,128,503
Total current liabilities 100,732,023 98,901,577
Total Liabilities 136,558,950 136,617,401
TOTAL EQUITY AND LIABILITIES 158,110,093 151,106,396
NOTES I:GRMING I:ARTPF THE FINANCIAL STATEMENTS 1-28

thte Bdard of Dipectors

Harish Lakshman
Chairman
DIN : 00012602

Prashanth Kumar K N

Chief Financial Officer
Place: Chennaf
Date: 22/05/2019
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Pratap C Hegde

Executive Director

DIN : 02496473

Vivekanandaa M
Secretary

For Varma & Yarma
Chartered Accountants

—1 : -}
Cherian K Baby
Partner

M. No. 16043

Place: Chennai
Date: 22/05/2019
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RANE T4U PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Amounts in Indian Rupees)

Particulars

Note Year ended
No. March 31, 2019

Year ended
March 31, 2018

| Revenues from Operations
Il Other Income
il Total Income (1+11)

IV Expenses:
Purchases of stock-in-trade
Changes in inventory of stock-in-trade
Employee benefits expense
Finance costs

Other expenses

Total Expenses (1Y)

VIl Profit before tax (VII - VIIl)

Vill Tax Expense: (Refer Note No.28,1)
(1) Current Tax

(2) Deferred Tax

X Other Comprehensive Income

reclassfied to profit or loss

(a) Basic (In Rs.)
(b) Diluted (In Rs.)

Depreciation and amortisation expense

V Profit before exceptional items and tax (Il - IV)
VI Exceptional Items (Refer Note No.28.7)

IX Profit(Loss) for the period from continuing operations

A. i) Itemns that will not be reclassified to profit or loss

Remeasurements of the defined benefit plans
ii) Income tax relating to items that will not be

B. i) ltems that may be reclassified to profit or loss
Xl Total other comprehensive income (A(i-if)+B(i))
Xl Total Comprehensive Income for the period (XI+XIl)
Xl Earnings Per Equity Share (Refer Mote No.28.2)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS 1-28

21 238,636,211 143,643,675
2 4,340,278 2,953,703
242,976,489 146,597,378

76,902,936 48,197,280
23 4,572,802 (8,456,965)
24 127,074,941 110,152,401
25 11,938,700 19,025,303
6 17,512,447 21,626,536
27 74,378,086 62,669,700
312,379,913 253,214,255
(69,403,424) (106,616,877)

. 4,781,588
(69,403,424) (111,398,465)

1,472,080 118,122
(19,862,669) (14,729,808)
(18,390,590) (14,611,686)
(51,012,834) (96,786,779)

(574,349) 754,479

149,331 (196,165)

(425,018) 558,314

(51,437,852) (96,228,465)

(30.60) (82.55)

(2.16) (10.38)

For and on behalf of thd Board of Directors

Harish Lakshman
Chairman
DIN : 00012602

Pr?ash nth Kumar K N
Chief Financial Officer
Place: Chennai

Date: 22/05/2019

As per our report of even date attached
=

Pratap C Hegde
Executive Director
DIN ; 02496473

L

Vivekanandaa M
Secretary
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RANE T4U PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019
(Amounts in indian Rupees)

For the Year ended For the Year ended
March 31, 2019 March 31, 2018

A. Cash flow from operating activities
Profit for the year (51,012,834) (96,785,779)
Adjustments for :
Income tax expense (18,390,590) (14,611,686)
Finance costs recognised in profit or loss 11,938,700 19,025,303
Interest Income recognised in profit or loss (305,960) 1889,859)
Net (gain) / loss arising on financial assets mandatorily measured at fair value
through profit or loss (153,507) (124,643)
Excess provision for expected credit loss written back (997,718) (1,815,775)
Depreciation and amortisation of non-current assets 17,512,447 21,626,536
Impairment of intangible assets = 4,419,528
Impairment of goodwill - 1,500,000
Loss on sale of discarding of assets 358,196 e
Profit on Sale of Property, Plant & Equipment (353,315)
Net foreign exchange (gain)/ loss (913,073) 134,414

8,695,180 29,263,818

{4Z,377,654) {67,522,961)

Movements in working capital :
(Increase) / decrease in trade and other receivables (4,861,256) (11,331,848)
(Increase) / decrease in inventories 4,572,802 (8,456,965)
{Increase) / decrease in other assets 1,683,143 (6,228,162)
Increase ¢ (decrease) in trade payables (9,054,477) (12,522,669)
Increase / (decrease) in provisions 3,027,154 6,014,012
Increase / (decrease) in other liabilities (2,724,887) (27,054, 164)

(7,357,521) (59,579,796)
Cash generated from operations (49,675,175) (127 ,102,757)
Income tax paid {net) (1,830,173) (3,962,041)
Net cash generated by operating activities | (51,505,398 (131,064,798}
B. Cash flow from investing activities
Proceeds on sale of investments - 560,000
Proceeds on sale of property, plant and equipment 517,687 -
Interest received 459,467 585,114
Amounts advanced to related parties - (560,000)
Payments for property, plant and equipment (4,103,973) (430,981)
Net cash (used in) / generated by investing activities (3,116,821) 154,233
€. Cash flow from financing activities
Proceeds from issue of equity instruments of the company - 11,570,000
Proceeds from issue of convertible non-participating preference shares 58,500,000 185,000,000
Repayment of redeemable preference shares 2 (24,900,000)
Praceeds from non-current borrowings from banks/ financial institutions 23,363,290 54,000,000
Repayment of non-current borrowings to banks/ financial Institutions (26,909,332) (23,620,726)
Proceeds from non-current borrowings from other parties - 6,800,000
Repayment of non-current borrowings to other parties - (9,550,000)
Net proceeds from/ (repayment) of borrowings-Working Capital Loans 11,367 544 (21,497 ,086)
Interest Paid on Redeemable Preference Shares . (40,450,000)
Interest paid-others (11,640,793) (10,158,766)
Net cash used In financing activities 54,680,709 127,193,422
Net increase in cash and cash equivalents 58,540 (3,717,143)
Cash and cash equivalents at the beginning of the year 99 861 3,817,004
Effects of exchange rate changes on the balance of cash and cash equivalents
held in forefgn currencies - -
Cash and Cash equivalents at the end of the year 158,401 99,861

(/@'\_A ik As per our report of even date attached

For Yarma & Varma
Hari: Pratap C Hegde Chartered Accountants
Chairman Executive Director FRN 004§325
DIM : 00012602 l‘\ [N 2 02496473 .- =

Eher!.;n K Bniw_h_ E

. M““‘{ Partner

Prashanth Kumar K N Vivekanandaam — M. Mo, 16043
Chief Financial Officer Secretary
Place: Chennai Place: Chennai
Date: 22/05/2019 Date: 22/05/2019
F
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RANE T4U PRIVATE LIMITED

MOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

1 General Information
RANE T4U PRIVATE LIMITED (The Company) was incorporated as a private company on 26th March 2009, Consequent to investment by Rane
Holdings Limited, a publicly listed company, by acquiring a major stake in the company, the company has become its subsidiary w.e.f, August
31, 2017.

The Company is engaged in the business of providing technological services for transportation industry by designing and developing, promoting
and marketing telematics, vehicle intelligence, remote monitoring related products and services globally.

2 Summary of significant accounting policies

2.01

2.02

Basis of Preparation

The financial statements are prepared under historical cost convention except for certain financial instruments that are measured at fair
values at the end of each reporting period, as explained in the accounting policies below, in accordance with the Generally Accepted
Accounting Principles in India and comply in all material respects with Indian Accaunting Standards (Ind AS) notified under section 133 of
the Companies Act, 2013 ("the act’) read with the Companies (Indian Accounting Standards) Rules 2015 and other relevant provisions of
the act.

Except for the changes below, the Company has consistently applied accounting policies to all periods.

The Company has adopted Ind AS 115 ‘Revenue from Contracts with Customers with the date of initial application being April 1, 2018. Ind
A5 115 establishes a comprehensive framework on revenue recognition. Ind AS 115 replaces Ind AS 18 'Revenue’ and Ind AS 11
‘Construction Contracts’, The application of Ind AS 115 did not have material impact on the financial statements. As a result, the
comparative information has not been restated.

Appendix B to Ind AS 21 The Effects of Changes in Foreign Exchange Rates': On March 28, 2018, Ministry of Corporate Affairs ("MCA") has
notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to
use on initial recognition of the related asset, expense or income, when an entity has received or paid advance consideration in a foreign
currency. The amendment is effective from April 1, 2018. The Company has evaluated the effect of this amendment on the financial
statements and concluded that the impact is not material,

All the assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle. Based on the
nature of the products and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current/ non-current classification of assets and
liabilities.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in India requires the
management to make judgements, estimates and assumptions that effect the reported amount of assets and liabilities as of the Balance
Sheet date, reported amount of revenues and expenses for the year and disclosure of contingent liabilities as of the Balance Sheet date.
These estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

Although these estimates are based on the management’s best knowledge of current events and actions, uncertainty about the
assumptions and estimates may result in outcomes requiring a material adjustment to the carrying amount of assets or liabilities in future
periods.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.03 Property, Plant and Equipment
Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment in value, if any. Cost includes purchase
price, (inclusive of import duties and non - refundable purchase taxes, after deducting trade discounts and rebates), other costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management and an initial estimate of the costs of dismantling, removing the item and restoring the site on which it is located, if any.

If the Company has acquired a Property, Plant and Equipment on deferred term basis and terms are beyond normal credit terms,
property plant and equipment will be recognized on cash price equivalent, i.e. discounted amount.

The cost of assets not ready for use as at the Balance Sheet date are disclosed under Capital Work-In-Progress.

The cost of replacement spares/ major inspection relating to property, plant and equipment is capitalized only when it is probable that
future economic benefits associated with these will flow to the company and the cost of the item can be measured reliably. When parts
of an item of property plant and equipment have different useful lives, they are accounted for as separate items (major components) of
property, plant and equipment.

Depreciation

Depreciation on Property , Plant and Equipment (Tangible assets) is generally computed on a pro-rata basis on the basis of the estimated
life specified in Schedule Il of the Companies Act, 2011 under Straight line method. The useful life of assets prescribed in Schedule Il to
the Companies Act, 2013 are considered for the purpose of Computation of Depreciation. However, If the management’s estimate of the
useful life of a fixed asset at the time of acquisition of the asset or of the remaining useful life on an annual review is different from that
envisaged in the aforesaid schedule, depreciation is provided at a such rate based on the useful life / remaining useful life as technically
advised. Accordingly, depreciation is provided based on the useful life indicated below which is different from that stated in Schedule II
ta the Companies Act,2013.

Assets Life

Furniture & Fixtures
Office Equipments
Computers
Computer Servers
Tools & Equipments
Electrical Fittings
Wehicles

LUn W O W won

Leasehold improvements are amortised over the unexpired period of lease or useful life of assets estimated as 5 years, whichever is less.

Depreciation charge on additions / deletions is restricted to the period of use. Depreciation methods, useful lives and residual values are
reviewed annually.

The additions to Property, Plant and Equipment with individual unit value upto Rs,10,000/- is capitalised and depreciated at 100% in the

year of capitalisation,

A

PRIVAX
\ A"
[~/ -\
[w( Bangalore \3
Ve ] IND ~
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.04 Intangible Assets

2.04

2.05

.06

Internally Generated Software / Intangible Assets

Research costs are expensed as incurred. Costs (internal and external) associated with developing or obtaining internal-use software and
software that are embedded in a product and sold as part of the product as a whole are capitalized if the following criteria are met in
full:

o The product or the process is clearly defined, and the cost elements can be identified and measured reliably;
o The technical feasibility is demonstrated;

o The product or the process will be sold or used in the business;

o The asset will generate future financial benefits.

o Sufficient technical, financial and other resources for project completion are in place.

Costs expensed in prior accounting periods will not be capitalized.

Subsequent expenditure on the product, which are essential to keep it relevant for customers, are expensed and are included in cost of
sales

Depreciation begins when the product is transferred from development to production. Uncertainty exists with respect to the expected
period of benefits, as this depends on the future technological development in the market.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired.

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accumulated impairment losses, if any. Intangible
assets are amortised on a straight line basis over their estimated useful life as given below.

Asset Life
Bought out Software licence 3
Internally Generated Software / Intangible Assets 6

The amortization period and the amortization method for an intangible asset with a finite useful life {including those under
development), are reviewed annually,

Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortization period or method, as appropriate, and are treated as changes in accounting estimates.

Impairment

Assessment is done annually as to whether there is any indication that an asset (tangible and intangible) may be impaired. For the
purpose of assessing impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows from other assets or groups of assets, is considered as a cash generating unit. If any such
indication exists, an estimate of the recoverable amount of the asset / cash generating unit is made. Assets whose carrying value exceeds
their recoverable amount are written down to the recoverable amount. Recoverable amount is higher of an asset’s or cash generating
unit's fair value less cost to sell and its value in use, Value in use is the present value of estimated future cash flows expected to arise
from the continuing use of an asset and from its disposal at the end of its useful life. Assessment is also done at each Balance Sheet date
as to whether there is any indication that an impairment loss recognised for an asset in prior accounting periods may no longer exist or
may have decreased. In such cases, impairment losses are reversed to the extent the assets carrying amount does not exceed, the
carrying amount that would have been determined if no impairment loss had previously been recognised.

Borrowing Cost
Borrowing costs that are attributable to the acquisition / construction / production of qualifying assets (assets which require substantial

period of time to get ready for its intended use) are capitalised as part of the cost of that asset. All other borrowing costs are charged to
revenue.

Inventories

Inventories are stated at lower of weighted average cost and net realisable value. Cost of inventories comprises of purchase cost, cost of
conversion and other cost including manufacturing overheads incurred in bringing the inventory to present location and condition. Net
realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary. '&o make the sale.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.07 Foreign Currency Transaction

2.08

Initial Recognition
On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Subsequent Recognition

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction. All non-monetary items which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates that existed when the values were determined.

All monetary assets and liabilities in foreign currency are reinstated at the end of accounting period.
Exchange differences on reinstatement of all monetary items are recognised in the Statement of Profit and Loss.

Revenue Recognition

The Company derives revenues primarily from Internet of Things (IOT) related telematics services by developing, promoting and
marketing telematics vehicle intelligence, remote monitoring related products and services globally. Revenue is recognized upon transfer
of control of promised products or services Lo customers in an amount that reflects the consideration that the Company expects to
receive in exchange for those products or services.

Arrangements with customers for software related services are either on a fixed-price or on a time-and-material basis.

a) Time and material contracts

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the end of the last
invoicing to the reporting date is recognized as unbilled revenue.

b) Fixed-price contracts

Revenue from fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there is uncertainty as
to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved. Efforts or costs expended
are used to measure progress towards completion as there is a direct relationship between input and productivity.

The Company’s revenue is categorized breadly into the following types:
i) Hardware sales

i) Installation and support services

i) Subscription charges

i} Hardware sales:
The Company derives revenues from the sale of hardware and customized accessories which is used for vehicle tracking and remote
monitoring purpose.

i) Installation and support services

Installation services are provided after the sale of hardware and hence recognized only after the related services are performed.

Suppart services are provided as per the requirement of the customer post installation of the hardware. These services are billed to the
customer on a Time and Material contract basis.

iii) Subscription charges
Subscription charges comprises of standard offerings by the company for the usage of the tracking platform by the customer.

Revenues recognized in excess of invoicing are classified as contract assets (which is classified as unbilled revenue) while invoicing in
excess of revenues are classified as contract liabilities (which is classified as unearned revenues).

Contract modifications are accounted for when additions, deletions or changes are approved either to the contract scope or contract
price. The accounting for modifications of contracts involves assessing whether the services added to an existing contract are distinct and
whether the pricing is at the standalone selling price. Services added that are not distinct are accounted for on a cumulative catch up
basis, while those that are distinct are accounted for prospectively, either as a separate contract, if the additional services are priced at
the standalone selling price, or as a termination of the existing contract and creation of a new contract if not priced at the standalone
selling price.

The company presents revenues net of indirect taxes in the Statement of Profit and loss.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.09 Other Income

Interest : Interest income is recognised on a effective interest method taking into account the amount outstanding and the rate
applicable,

2,10 Employee Benefits

-

1. Short - Term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits and
recognised in the period in which the employee renders the related service.

2. Defined Contribution Plans

Provident Fund

Contribution towards provident fund for employees is made to the regulatory authorities, where the Company has no further obligations.
Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the
contributions made on a monthly basis.

3. Defined Benefit Plan

Gratuity

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan®) administered by LIC covering eligible employees in
accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement,
death, incapacitation or termination of employment, of an amount based on the respective employee’s salary and the tenure of
employment. The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year.
Actuarial losses / gains are recognised in the other comprehensive income in the year in which they arise. Remeasurement recognised in
other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss.

4. Other Long term employee benefits

Compensated Absence

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year are
treated as short term employee benefits. The obligation towards the same is measured at the expected cost of accumulating
compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are
treated as other long term employee benefits. The Company’s liability is actuarially determined {using the Projected Unit Credit method)
at the end of each year. Actuarial losses / gains are recognised in the Profit and Loss Statement in the year in which they arise.

Taxes on Income

Tax expense for the period, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the
period. Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the relevant prevailing tax
laws. Tax expenses relating to the items in profit and loss shall be treated as current tax as part of profit and loss and those relating to
items in other comprehensive income (OCI) shall be recognised as part of the part of OCI.

Deferred tax is recognised for all the temporary differences between the carrying amounts of assets and liabilities in the financial
statements and corresponding tax bases used in computation of taxable profit. Deferred tax assets are recognised and carried forward
only to the extent that it is probable that taxable profit will be available against which those deductible temporary differences can be
utilised. Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted or substantively
enacted by the Balance Sheet date, At each Balance Sheet date, the Company re-assesses unrecognised deferred tax assets, if any and
the same is recognised to the extent it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when
there is a legally enforceable right to set off assets against liabilities representing current tax and where the deferred tax assets and the
deferred tax liabilities relate to taxes on income levied by the same governing taxation law.

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that the com pany
will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of
the MAT credit asset is written down to the extent there is no longer a convincing evidence to the effect that the Company will pay
normal income tax during the specified period. MAT shall be treated as part of deferred tax assets.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Mote-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

2.12

Investments

Investments which are readily realisable and intended to be held for not more than one year from the date on which such investments
are made are classified as current investments. All other investments are classified as long term investments. Current investments are
carried at lower of cost and quoted/fair value, computed category wise, Lang Term Investments are stated at cost, Decline in value, if
any, which is not considered temporary in nature, is provided for.

Provisions and Contingent Liabilities

Provisions : Provisions are recognised when there is a present obligation as result of a past event, it is probable that an eutflow of
resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the Balance sheet
date and are not discounted to its present value.

Contingent Liabilities : Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non occurrence of one or mare uncertain future events not wholly within the control
of the company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made. When there is a possible obligation or a present obligation in
respect of which likelihood of outflow of resources embodying economic benefits is remote, no provision or disclosure is made.

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Earnings considered in ascertaining the Company’s earnings per share is
the net profit for the period after deducting equity dividends and any attributable tax thereto for the period. The weighted average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other
than the conversion of potential equity shares, that have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares,

3 Critical accounting judgements, assumptions and key sources of estimation uncertainty

3.01

3.02

3.03

3.04

The following are the critical judgements, assumptions concerning the future, and key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

Useful lives of property, plant and equipment

As described at Note 2.03 above, the charge in respect of periodic depreciation for the year is derived after determining an estimate of
an asset's expected useful life and the expected residual value at the end of its life. The useful lives and residual values of Company's
assets are determined by the management at the time the asset is acquired and reviewed annually. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in technical or
commercial obsolescence arising from changes or improvemments in production or from a change in market demand of the product or
service output of the asset.

Employee Benefits

The cost of defined benefit plans are determined using actuarial valuation, which involves making assumptions about discount rates,
expected rates of return on assets, future salary increases, and mortality rates. Due to the long-term nature of these plans, such
estimates are subject to significant uncertainty.

Taxation
Significant assumptions and judgements are involved in determining the provision for tax based on tax enactments, relevant judicial
pronouncements and tax expert opinions, including an estimation of the likely outcome of any open tax assessments / litigations.
Deferred income tax assets are recognized to the extent that it is probable that future taxable income will be available, based on
estimates thereof.

Provisions and contingencies
Critical judgements are involved in measurement of provisions and contingencies and estimation of the likelihood of occurrence thereof
based on factors such as expert opinion, past experience etc.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note-1 - Summary of Significant Accounting Policies, critical judgements and key estimates

4 Recent accounting pronouncements
4.01 On March 30, 2019, the Ministry of Corporate Affairs notified the Companies (Indian Accounting Standards) Amendment Rules, 2019

containing Ind AS 116 - Leases and related amendments to other Ind ASs. Ind AS 116 replaces Ind AS 17 - Leases and related
interpretation and guidance. The standard sets out principles for recognition, measurement, presentation and disclosure of leases for
both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to
recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value. Currently,
operating lease expenses are charged to the statement of profit and loss. The Standard also contains enhanced disclosure requirements
for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements as per Ind AS 17. Ind AS 116 is effective for
annual periods beginning on or after April 1, 2019,

The Company is evaluating the effect of the above on its standalone financial statements.

4,02 Amendments to Ind AS 12 - Income Taxes *

4.03

Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of Corporate Affairs (“MCA") has notified
the Companies (Indian Accounting Standards) Amendment Rules, 2019 containing Appendix C to Ind AS 12, Uncertainty over Income Tax
Treatments which clarifies the application and measurement requirements in Ind AS 12 when there is uncertainty over income tax
treatments. The current and deferred tax asset or liability shall be recognized and measured by applying the requirements in Ind AS 12
based on the taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates determined by applying this
appendix. The amendment is effective for annual periods beginning on or after April 1, 2019,

On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 12 - Income Taxes. The amendments
require an entity to recognise the income tax consequences of dividends as defined in Ind AS 109 when it recognises a liability to pay a
dividend. The income tax consequences of dividends are linked more directly to past transactions or events that generated distributable
profits than to distributions to owners. Therefare, an entity shall recognize the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or events. The
amendment will come into force for accounting periods beginning on or after April 1, 2019,

Amendment to Ind AS 19 - Employee Benefits

On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 19 - Employee Benefits in connection with
accounting for plan amendments, curtailments and settlements. The amendments reguire an entity to use updated assumptions to
determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment or settlement and
to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus
was not previously recognised because of the impact of the asset ceiling. The amendment will come into force for accounting periods
beginning on or after April 1, 2019, though early application is permitted.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note 3

(Amounts in Indian Rupees)

Intangible Assets

As at
March 31, 2019

As at

March 31, 2018

Carrying amounts of:

Computer Software 26,437,507 35,361,122
Total 26,437,507 35,361,122
Particulars Goodwill Computer Software Total
Balance as at March 31, 2017 1,500,000 50,983,478 52,483,478
Additions during the year . =
Disposals during the year . - -
Balance as at March 31, 2018 1,500,000 50,983,478 52,483,478
Additions during the year ‘ 8 .
Disposals during the year - . -
Balance as at March 31, 2019 1,500,000 50,983,478 52,483,478
Accumulated amortisation and impairment

Balance as at March 31, 2017 - 6,631,096 6,631,096
Amortisation expense 8,991,260 8,991,260
Eliminated on disposals . # -
Impairment loss recognised in profit or loss 1,500,000 - 1,500,000
Balance as at March 31, 2018 1,500,000 15,622,356 17,122,356
Amortisation expense - 8,923,615 8,923,615
Eliminated on disposals - &
Impairment loss recognised in profit or loss - - -
Balance as at March 31, 2019 1,500,000 24,545,971 26,045,971
Carrying amount as at March 31, 2018 - 35,361,122 35,361,122
Carrying amount as at March 31, 2019 - 26,437,507 26,437,507
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amounts in Indian Rupees)
Particulars As at As at
March 31, 2019 March 31, 2018

Non Current Assets (Contd..)

Note 4

Other Non-Current Financial Assets

Bank deposits with more than 12 months maturity held as collateral
security against term loans/ working capital loans

- Recurring Deposits . 3,875,214
Rent Deposits 2,223,687 2,539,027
Earnest Money Deposits 1,078,700 777,550
Deposits with statutory authorities 1,403,544 1,459,559
Advance payment of Tax and Tax Deducted at Source (Net of provision for

income tax) 8,478,860 8,529,370
Other Utility Deposits 32,783 110,988
Total 13,217,574 17,291,708

Non - current financial assets - notes:
Restricted Bank Deposits include Rs. Mil and Rs.38,75,214/- as at March 31,
2019 and March 31, 2018 respectively, held as security in relation to
interest and repayment of bank borrowings. These are pledged till the
maturity of the respective borrowings.

Deposit  with  statutory authorities include  Rs.14,03,544/- and
Rs.14,59,559/- as at March 31, 2019 and March 31, 2018 respectively, held
as a deposit in relation to ongoing disputes with service tax authorities.
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 5 Deferred tax balances

The following is the analysis of deferred tax assets/ (liabilities) presented in the balance sheet:

(Amounts in Indian Rupees)

As at As at
March 31, 2019 | March 31, 2018
Deferred tax assets 51,900,000 36,440,000
Deferred tax liabilities (590,000) (5,142,000)
Deferred tax assets (Net) 51,310,000 31,298,000

2018-19 Opening balance | Recognised in Recognised in Closing balance

profit or loss Other

comprehensive
income

Deferred Tax Asset/ (Liability) in relation to
Property plant and equipment and intangible assets (5,142,000) 4,552,000 (590,000)
Business loss carried forward 20,739,000 15,615,000 36,354,000
Depreciation loss carried forward 10,961,000 (2,000) 10,959,000
Pravision for Gratuity 1,321,000 358,669 149,331 1,829,000
Provision for leave salary 721,000 156,000 877,000
Provision for doubtful debts 1,716,000 (260,000) 1,456,000
Deferred revenue expenses 8,000 267,000 275,000
Provision for statutory liability 824,000 (824,000) -
Provision for bonus 150,000 - 150,000
Net Deferred Tax Asset / (Liability) 31,298,000 19,862,669 149,331 51,310,000

2017-18 Opening balance | Recognised in Recognised in Closing balance
profit or loss Other
comprehensive
income

Deferred Tax Asset/ (Liability) in relation to

Property plant and equipment and intangible assets (7,229,614) 2,087,614 (5,142,000)
Business loss carried forward 5,311,287 15,427,713 20,739,000
Depreciation loss carried forward 7,400,382 3,560,618 - 10,961,000
Provision for Gratuity 1,284,415 232,750 (196,165) 1,321,000
Provision for leave salary 753,337 (32,337) - 721,000
Provision for doubtful debts 2,599,958 (883,958) 1,716,000
Deferred revenue expenses 18,540 (10,540) 8,000
Provision for statutory liability 6,377,340 (5,553,340) 824,000
Provision for bonus 248,712 (98,712) g 150,000
Net Deferred Tax Asset / (Liability) 16,764,357 14,729,808 (196,165) 31,298,000
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RANE T4U PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{Amounts in Indian Rupees}

Particulars As at As at

March 31, 2019 March 31, 2018
Note 6
Other Non-Current Assets
Prepaid Rent 115,572 167,926
Total 115,572 167,926
Current Assets
Note 7
Inventories
Stock-in-Trade 6,917,663 11,490,465
Total 6,917,663 11,490,465
Note 8
Financial Assets
Trade Receivables
Secured, considered good - -
Unsecured, considered good 35,522,077 28,750,030
Unsecured, considered doubtful 5,600,591 6,598,309
Sub-total 41,122,668 35,348,339
Allowance for doubtful debts (expected credit loss allowance) (5,600,591) (6,598,309)
Total 35,522,077 28,750,030
Note 9
Financial Assets
Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents
include cash on hand and in banks, cheques and drafts on hand.
(a) Balances with banks
- In Current accounts 47,774 58,592
(b) Cash on hand 110,627 41,269
Total 158,401 99,861
Note 10
Financial Assets
Other Financial Assets
Rent Deposits 1,000,000 957,714
Unbilled revenue 2,752,501 1,030,200
Advance recoverable in cash 1,170,564 586,764
Other receivables (Refer Note No. 28 - 7.03) 560,000 560,000
Total 5,483,065 3,134,678
Mote 11
Current tax assets (Net)
Tax deducted at source 3,702,105 3,293,499
Total 3,702,105 3,293,499
Note 12
Other Current Assets
Unsecured and considered good unless otherwise stated :
{a) Advances paid for purchase of goods/ services 946,923 1,603,213
{b) Salary Advance 218,002 6,000
{c) Travel Advance - 93,975
(d) Prepaid Expenses 2,196,508 1,613,797
Total 3,361,433 3,316,985
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amounts in Indian Rupees)

Note 14  Other equity

As at
March 31, 2019

As at
Mareh 31, 2018

Ind AS Transition Reserve

(27,765,471)

(27,765,471)

Other Comprehensive Income {103,814) 321,204
Retained Earnings (210,749,572) (159,736,738)
Total (238,618,857) (187,181,005)

or Loss.

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As
the general reserve is created by a transfer from one component of equity to another and is not an item of other
comprehensive income, items included in general reserve will not be reclassified subsequently to the Statement of Profit

Particulars

As at
March 31, 2019

As at
March 31, 2018

{a) Ind AS Transition Reserve

Balance at the beginning of the year (27,765,471) (27,765,471)
Balance at the end of the year (27,765,471) {27,765,471)
(b) Other Comprehensive Income
Balance at the beginning of the year 321,204 (237,110)
Movement during the year (425,018) 558,314
Balance at the end of the year (103,814) 321,204
(c) Retained Earnings
Balance at the beginning of the year (159,736,738) (62,949,959
Profit/ {loss) attributable to the owners of the company (51,012,834) (96,786,779)
Balance at the end of the year (210,749,572) (159,736,738)
Grand Total (238,618,857) (187,181,005)
i ’l\;ﬁ\‘\\ L PRI
N 7 R Y
/ N\ % \':\ Ay
ANGALOE E) I ’I.-,-..': Bang
.I _a'.l r:,." \ =» | INEI
L &Y \2\

Page 20 of 35




RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amounts in Indian Rupees)

Note 154  Non-current borrowings Non-Current Portion Current Maturities
As at As at As at As at

March 31, 2019 | March 31, 2018 | March 31, 2019 | March 31, 2018

Secured - at amortised cost
Term Loans

i) from banks - 4,809,337 367,095 3,378,742
Unsecured Loans

i) from other parties 30,239,050 28,787,200 21,314,478 18,491,386
Total 30,239,050 33,596,537 21,681,673 21,870,128
Note 158  Current borrowings As at As at

March 31, 2019 | March 31, 2018

Secured - at amortised cost

Loans repayable on demand
i) from banks

29,956,682 18,589,138

Total

29,956,682 18,589,138

Terms of repayment of above borrowings
Indian rupee loan from banks

Bank

Terms of repayment

(Secured)

Term loan from Corporation Bank

Secured by hypothecation of assets i.e. servers and accessories
purchased out of this term loan also secured against Credit
Guarantee Fund Trust for Micro and Small Enterprises
(CGMTSE).

Loan availed Rs.24,50,000/- is repayable in 36 equated monthly installments
of Rs.80,152/- each commenced from October 2016. Interest is payable on
monthly basis commenced from 28 September, 2016,

Working Capital facilities (fund based) from HDFC Bank
Limited

Secured by way of exclusive charge on the current assets of
the Company and also secured by way of comfort letter from
M/s. Rane Holdings Limited (Holding Company).

The cash credit facility is payable on demand as per the latest saction letter
dated 10 January 2019. The total limit sanctioned in Rs.6,00,00,000/- with
sub limits for purchase bill discounting and bank guarantee.

(Unsecured)

Term Loan from Tata Capital Financial Services Private
Limited

Secured by way of comfort letter from M/s. Rane Holdings
Limited (Holding Company).

Loan availed Rs.5,00,00,000/- is repayable in 33 equated monthly
installments of Rs.15,15,200/- each commencing from Feb-2018. Interest is
payable on monthly basis commencing from 31 October, 2017,

Loan availed Rs.2,00,00,000/- is repayable in 48 equated monthly
installments of Rs.5,09,000/- each commencing from Sep-2019. Interest is
payable on monthly basis commencing from 15 December, 2018.

Finance lease of Rs.33,63,290/- is repayable in 16 equated quarterly
installments of Rs.2,64,061/- each commencing from Aug-2018.

L35

PRIV
e O
(=7 2\
w [ Bangalore \_;:)
'\ INDIA )5

/rry/
A5

7

Page 21 of 35



RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amounts in Indian Rupees)

Note 16 - Provisions

Non-Current

As at
March 31, 2019

As at
March 31, 2018

Provisions for employee benefits

March 31, 2019

) Provision for Gratuity (Refer Note No,28-6,02) 3,970,630 2,843,726
ii) Provision for Leave Encashment (Refer Note No.18-6.03) 1,617,247 1,274,561
Total 5,587,877 4,118,287
Note 17 - Trade Payables Current

As at As at

March 31, 2018

Trade payables
a) Total outstanding dues of micro enterprises and small enterprises
b} Total outstanding dues of other creditors:

March 31, 2019

Creditors for expenses and services 11,870,053 6,393,812
Creditors for goods 4,035,937 14,274,997
Creditors for capital goods 44,308 3,129,705
Employce related payables 7,559,230 8,765,491
Total 23,509,528 32,564,005
Note 18 - Other financial liabilities Current
As at As at
March 31, 2019 March 31, 2018
Interest accrued but not due on borrowings 297,907 -
Current maturities of long-term debt 21,681,573 21,870,128
Total 21,979,480 21,870,128
Note 19 - Provisions Current
As at As at

March 31, 2018

a) Provisions for employee benefits

i) Bonus Payable 576,336 576,336
ii) Provision for Gratuity (Refer Note No.28-6.02) 3,063,854 2,236,741
fiify Provision for leave encashment (Refer Note No,28-6.03) 1,757,585 1,496,742
b) Others
Provision for expenses 5,484,942 4,440,984
Total 10,882,717 8,750,803
Note 20 - Other Liabilities Current
As at As at

March 31, 2019 March 31, 2018
(a) Unearned Revenue 8,333,313 8,388,513
(b) Advances and Deposits from Customers/Others 1,477,999 2,407,810
(c) Statutory remittances (Contributions to PF and ESIC, Withholding
Taxes, VAT, Service Tax, GST etc,) 4,592,705 6,332,180
Total 14,403,616 17,128,503
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Amounts in Indian Rupees)

Particulars

Year ended
March 31, 2019

Year ended
March 31, 2018

Note 21
Revenue from operations (Refer Note No. 28.5)

Sale of Products 96,386,809 44,606,415
Sale of Services 142,249,401 99,037,260
Total 238,636,211 143,643,675
Sale of Products

Domestic sales 93,583,542 41,801,878
Export sales 2,803,267 2,804,537
Total sale of Products 96,386,809 44,606,415
Sale of services

Domestic Services 111,996,311 80,192,950
Export services 30,253,090 18,844,310
Total sale of services 142,249,401 99,037,260
Note 22

Other Income

(a) Interest income earned on financial assets that are not

designated at fair value through profit or loss

-On bank deposits 305,960 460,571
(b} Interest income earned on financial assets that are designated

at fair value through profit or loss

-0On rent deposits 153,507 124,643
(c) Interest on income tax refund - 429,288
(d) Balances no more payable written back 1,307,176 67,799
(e) Excess provision for doubtful debts written back (net) 997,718 1,815,775
(f) Profit on Sale of Property, Plant & Equipment 353,315 B
(e) Net Foreign Exchange Gain 913,073 -
(f) Others (aggregate of immaterial items) 309,529 55,627
Total 4,340,278 2,953,703
Note 23

Changes in inventory of stock-in-trade

Opening Stock 11,490,465 3,033,500
Closing Stock 6,917,663 11,490,465
(Increase)/ decrease in inventory 4,572,802 (8,456,965)
Note 24

Employee benefit expenses

Salaries, Wages and Bonus 107,758,390 95,468,502
Consultancy charges of functional resources 14,241,067 10,331,541
Contribution to Provident and Other Funds 2,386,528 2,603,033
Staff Welfare Expenses 2,688,956 1,749,324
Total 127,074,941 110,152,401
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{Amounts in Indian Rupees)

a) Interest costs:

Particulars Year ended Year ended
March 31, 2019 March 31, 2018

Note 25

Finance Cost

Interest on bank overdrafts and loans 9,265,277 8,540,052

Interest on Redeemable Preference Shares - 8,973,061

Interest on delayed payment of statutory dues 2,173,424 1,089,511
b) Other borrowing Costs 500,000 422,679
Total 11,938,700 19,025,303
Note 26
Depreciation and amortisation expense
Depreciation on Property, plant and equipment pertaining to
continuing operations (Refer Note No.2) g ’ 8,588,832 12,433,276
Amartisation of Intangible assets (Refer Note No.3) 8,923,615 8,991,260
Total 17,512,447 21,626,536
Note 27
Other Expenses
Field and other support services 23,489,428 16,162,389
IT Infrastructure and hosting services 15,220,798 8,648,796
Courier charges 2,829,914 1,330,046
Power and Fuel 1,528,004 1,641,703
Rent 7,878,564 7,629,298
Equipment Hire Charges 96,450 2,665,863
Travelling and Conveyance 10,960,686 9,775,356
Repairs and Maintenance

- Buildings 2,414,762 2,294,668
- Others 287,155 1,382,712

Insurance 208,967 296,988
Watch & ward expenses 944,817 524,701
Rates and Taxes 1,842,256 2,433,040
Auditors' Remuneration (Refer Note 27.1 below) 484,294 379,659
Directors® 5itting Fees - 80,000
Bad debts written off 591,012 750,714
Bad advances written off 391,118 -
Administration expenses 2,300,584 2,571,239
Professional Charges 2,047,117 3,315,823
Advertisement and Sales Promotion 225,252 333,369
Bank Charges 278,645 304,388
Loss on discarding of fixed assets 358,196 -
Donation - 11,000
Net Foreign Exchange Loss . 134,414
Miscellaneous Expenses 66 3,537
Total 74,378,086 62,669,700
27.1. Payment to auditors
For audit 240,000 240,000
For tax audit 80,000 80,000
For limited review 90,000 30,000
For other services 50,000 -
For reimbursement of expenses 24,294 29,659
Total 484,294 379,659
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 28
1 INCOME TAX EXPENSE

1.01 Current tax
In respect of current year (ineligible foreign tax credits written off)
In respect of prior years (ineligible foreign tax credits written off)

1.02 Deferred tax
In respect of current year

Total income tax expense

2 EARNINGS PER SHARE

2.01 Basic Earnings per share
A Profit for the year
B Weighted average number of shares outstanding (B)
A/B  Total basic earnings per share (A/B)

2,02 Diluted Earnings per share
C Profit for the year (A)
D Weighted average number of shares outstanding (B)
C/D  Total diluted earnings per share (A/B)
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(Amounts in Indian Rupees)

Year ended
March 31, 2019

Year ended
March 31, 2018

615,362 8
856,718 118,122
1,472,080 118,122

(20,012,000)

(14,533,643)

(20,012,000)

(14,533,643)

(18,539,921)

(14,415,521)

Year ended
March 31, 2019

Year ended
March 31, 2018

(51,012,834)
1,667,000
(30.60)

(51,012,834)
23,618,235
(2.16)

(96,786,779)
1,172,501
(82.55)

(96,786,779)
9,324,555
(10.38)
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

6 EMPLOYEE BENEFIT PLANS

6,01

6.02

Defined contribution plans

The Company has recognised Rs.23,83,288/- (Previous Year: Rs.25,99,113/-) as expense in Statement of Profit or Loss towards
defined contribution plans. The contributions payable to these plans by the Company are at rates specified in the rules of the
schemes.

Defined benefit plans

Gratuity -

Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with
the Payment of Gratuity Act, 1972, The same is payable at the time of separation from the Company or retirement, whichever is
earlier, The benefits vest after five years of continuous service.

In respect of Gratuity plan, the most recent actuarial valuation of the present value of the defined benefit obligation were carried
out as on March 31, 2019. The present value of the defined benefit obligation, and the related current service cost and past service
cost, were measured using the projected unit credit method,

The Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an
inerease in the ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability {as shown
in financial statements).

Investment Risk : The probability or likelihood of occurrence of losses relative to the expected return on any particular
investment.

Salary Escalation Risk : The present value of the defined benefit plan is calculated with the assumption of salary increase rate of
plan participants in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in
salary used to determine the present value of obligation will have a bearing on the plan's liabilty,

Demographic Risk : The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is
exposed to the risk of actual experience turning out to be worse compared to the assumption.

The following table sets forth the status of the Gratuity Plan of the Company and the amount recognized in the Balance Sheet and
Statement of Profit and Loss.

Particulars Gratuity (Unfunded)
2018-19 2017-18

Present Value of obligations at the beginning of the year 5,080,467 4,156,680
Current service cost 1,442,140 1,383,553
Past service cost - 282,129
Interest Cost 341,494 265,979
Re-measurement (gains)/losses:

- Actuarial gains and losses arising from experience adjustment 574,349 (754,479)
Benefits paid (403,966) (253,395)
Present Value of obligations at the end of the year 7,034,484 5,080,467

Changes in the fair value of planned assets

Fair value of plan assets at beginning of year

Expected Return on plan assets

Contributions from the employer -

Benefits Paid -

Actuarial gain/ (loss) on plan assets = =
Fair Value of plan assets at the end of the year =

Amounts recognized in the Balance Sheet

Projected benefit obligation at the end of the year 7,034,484 5,080,467
Fair value of plan assets at end of the year - -
Funded status of the plans - Liability recognised in the balance sheet 7,034,484 5,080,467
Components of defined benefit cost recognised in profit or loss

Current service cost 1,442,140 1,383,553
Past service cost - 282,129
Net Interest Expense 341,494 265,979
Net Cost in Profit or Loss 1,783,624 1,931,661
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RANE T4U PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

6.04

Components of defined benefit cost recognised in Other Comprehensive income

Remeasurement on the net defined benefit liability:

- Actuarial gains and losses arising on Plan obligations

- Actuarial gains and losses arising on Plan assets
Net Cost in Other Comprehensive Income

574,349

574,349

(754,479)

(754,479)

Assumptions March 31,2019 March 31,2018
Discount rate 6.70% 7.00%
Expected rate of salary increases

Executive Managers & Below / Senior Manager & Above 12.00% 5.00%

Ex rate of attrition

Other Executives and Staff 47.00% 45,00%
Average age of members 34.31 33.93
Expected average remaining working lives of employees (in years) * 2.10 YA
Average duration of defined benefit obligation (in years) 2.29 2.88

* It is actuarially calculated term of the liability using probabilities of death, withdrawal and retirement,

Significant actuarial assumptions for the detemination of the defined benefit obligation are discount rate and expected salary
increase. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring
at the end of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

Impact on defined benefit obligation

Particulars
March 31, 2019 March 31, 2018

Salary growth rate

= 1% increase (+100 BP) 7,103,951 5,132,315
- 1% decrease (-100 BP) 6,966,319 5,029,822
Discount rate

- increase of 1% (+100 BP) 6,911,048 5,068,032
- decrease of 1% (-100 BP) 7,163,424 5,093,032

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.
Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods of assumptions used in preparing the sensitivity analysis from prior years.

The Company's best estimate of the benefit payments expected to be paid on this plan during the next year is Rs.30,64,000/-

(Previous Year: Rs.22,37,000/-),

Long Term Compensated Absence

The assumptions used for computing the long term accumulated compensated absences on actuarial basis are as follows -

Assumptions 2018-19 2017-18
Discount rate 6.70% 7.00%
Expected rate of salary increases

Executives Managers & Below / Senior Manager & Above 12.00% 5.00%
Expected rate of attrition

Executives and Staff 47.00% 45.00%

Defined contribution plan

During the year the following amounts have been recognised in the statement of Profit-and loss-on account of defined contribution
plans

Particulars 2018-19 2017-18
Employer's contribution to Provident Fund 2,302,717 2,469,297
Employer's contribution to Employees State Insurance 80,571 129,816
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RANE T4U PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

8 Contingent liabilities (to the extent not provided for) & Commitments

Particulars

As at
March 31, 2019

As at
March 31, 2018

8.01 |Claims against the Company not acknowledged as debt:
In respect of matters under dispute with appellate agencies
Service tax matters

1,391,788 2,791,064
Total 1,391,788 2,791,064
8.02 Commitments
Year ended

Particulars

March 31, 2019

March 31, 2018

Other commitments: Maximum obligation on long term lease of facilities

8,564,084

18,282,702

9 Exceptional items

Particulars

Year ended

March 31, 2019

March 31, 2018

Write off of expenditure capitalised on intangible assets other than amortisation

3,281,588
Write off of goodwill 1,500,000
Total - 4,781,588

10 Dues te micro and small enterprises

There are no creditors that are micro, small or medium enterprises, as defined under the Micro, Small and Medium Enterprises Development

Act, 2006 who have notified the Company. Accordingly, no disclosures are made in this regard.

11 Approval of financial statements

The financial statements were approved for issue by the Board of Directors on May 22, 2019.

12 Additional information to Financial statements

Particulars

As at
March 31, 2019

As at
March 31, 2018

a) |CIF Value of imports :
)| Traded Goods

1,832,936 4,579,478
1,832,936 4,579,478
b)  |Expenditure in foreign currency

i)|Travelling Expenses 231,855 233,604
i) |Purchase of R&D Equipments 22,602 35,114
254,457 168,718

c) |Earnings in foreign currency

FOB Value of exports:

Sale of products 2,803,267 2,804,537
Sale of services 30,253,090 18,844,310
33,056,357 21,648,847

d) |Other Financial information
)|Net exchange difference debited/ (credited) to the Statement of Profit and Loss (913,073) 134,414

13 The balances of trade receivables, trade payables and some of the bank balances are subject to confirmation. In the opinion of
management, current assets, loans and advances have a value not less than what is stated in the accounts, if realized in the ordinary

course of business,
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